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When our movement adopted
the idea of a sliding scale of
wages for upion coniracts last
year to proteclt the living slan-
dards of the workers [rom war
time price boom conditions,
many upionists considered 10
too theoretieal and not practi-
cal enough.

Like many other advanced
ideas, it took e hard impact
ot events to drive home the
merits of this propsal. Yet. it
was essentlally a simple idea.
Prices rise before and during
war. Unless union contracts are
signed that permit upward ad-
justment in wage scales in that
period, the workers really take
a4 wage cul because costs of
living have increased but the
amount of money the worker
has with which to buy goods
stood still, So part of our trans-
itional program consisted of
urging the workers to get a
provision in  unlon confracts
which guaranteed o rise in
wages to correspond with a rise
in prices.

Prices Rise

The second world was al-
ready has brought a rapid rise
in prices in America, and there
seems to be no stopping. Right
after Hitler marched into Po-
lend, a sharp upward trend im
the price of food became evi-
dent throughout the couwntey,
Frices increased from ten (0
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Election Campaign Gets|
Off to Flying Start

Max Shachtman Fires Opening Gun at
Bronx Open-Air Rally

iContinued (rom Fage 1) el pace in the Bronx, the New
and the imminence of swift York party inlends to take the
American involvement, S8hacht- next week out and concentrate
man declared that the war i5 on finishing the drive in Man-
smperialist in nature and that|hattan to secure well over the
‘e aim ig the re-division of the number of signatures that is J.E:*-
world's markets. *In such a'gally necessary to get candi-
war for super-profits, the work- date Paine on the ballot. _
ors of the world are called up-| What the party reguires most
on by their masters to sacrifice now is Tunds to make sure that|

WELL, WOLL FOR
ONE HAS FAITH
I ROOSEVELT

[ & peerl foe AR Hacredesd Apgenl i
ST. LOUIS, Missouri, Sep-
tember 28 -— Malthew Wall,
arch-reactionary Viee-Presi-
dent of the APL, in an &d-
dress to the National Assooi-
ation of Life Underwriters
today at the swanky Jeffer-
son Hotel, placed his hope
in keeping Amierica out of
war in our Congress smsnd
President. Y ;

While recognizing that the
workers have everything to
lose in the war, Woll placed
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twenty per cent on foods, ete.
The pinch was felt guickly by
workers, They were making the
same pay, working just as hard,
and wet they could buy less.
The rising price level was re-
dgucing their real wages. A ha-
tion-wide cry against “war
profiteering'” was raised by the,
labor movement as part of the
protest against this injustice. i

Some Unions Act

More or less progressive un-
ions, whose leadership had
foresight enough to have claus-
es contained in the signed con-
tracts whigh permit reopening
ol the wage Questions, are us~|
ing these clauses to begin nego-
tiating along the idea of a slid-|
ing scale of wages.

Sidney Hillman, president of
the Amalgamated Clothing
Workers Union, annpunced in
behalf of 225,000 members Hm;:
they would seek a wage in-
creage of ten per cent soon 1o
eover the men because of the
rising price level, .

The Textile Workers of Am-’
erica has also taken steps In
thiz direction. - |

David Dubinsky, president of |
the International Ladles Gar-.
ment Workers Union, has ad-
vized all local unlons to include
provisions for cost-of-living
increases in all new contracts,
He proposed that wages be
raised automatieally when tha
price index figured. out by the
U8 Departmen of Labor goes!
up five peints, Incidentally, the
Texlile Workers proposals are)
along these lines,

And there have been similar
steps In other unions. Reports
ol the inclusion of the sliding
scale of wages proposal in wn-
ipn eontracts are beginning to
appear in the laber press. It is
eptirely possible that the CIO
convenlion will take decisive
action on this question.

AFL War Stand

The AFL convention is facing
an unusual resolution on the
war guestion which was sub-
mitted to it by the executive
couneil, .

Besides the ordinary provi-
zions about “we’ stand for neu-
trality, democracy, Keep Amer-
ien safe and out of European
wars,” (which are & poor sub-
siitute for adopting & Let the
People Vote on War slogan) the!
iz belng asked to
call on the TUnited States gov-
ernment (o mediate in the sec-
ond world warl

This section was introduced
by William Green, president of
the AFL. Who inspired him to
introduce it? Since we kEnow
through Green's long history as
a labor faker that he iz an ag-
ent of American capitalism, we
are inclined to doubt the theory.

that thiz was introduced as pari

of the “Hitler peace offensive." | crs swning or helding 1 per cent or

Did Roozevelt ask his good.
friend Bill to bring thiz matter
before the AFL conventlon?!
And if so, why? Does Roosevelt
want to be “forced” to try a
mcdiation of the war which
would not “succeed.”” Which
would mean America w'nmd'|
have to go to war to “‘make
peace possible?” The next few
davs will tell.

their lives. “That saecrifice.”

Shachtman declared, "is hypo-

critieally deseribed as a sacri-
Jce to make the world safe for
democracy. Yet it is a fact that
the first victim of the war is,
significantly enough, democ-
racy itself,” he wentl on,

Calling upon the workers Lo
fight against the war, Shacht-
man stated that his candidacy
made il possible for all work-
ing men and women to registel
their opposition to war at the
polls this Fall and to support
and join the Soclalist Workers
Party. the only working class
anti-war party with a program
to entd the War.

L] L] L]

‘In ihe coming four weeks be-
fore the election, the Bropx
Party iz planning to hold two or
thiree outdoor meetings nightly

'to bring the anti-war and anti-
| Fascist message of the SW.P.

before thousands of workers.

The party is also planning legal

action to force the police de-
partment to grant it loud speak-
er permits for its outdoor meet-
INgs.

Indoor Hallies

In addition to the eutdoor ral-
lies. the party is plaoning to
cover every section of the
Brone withlarge indoor rallies.
‘Lhese rallies will be addressed
by candidate Shachtman iy
gether with other prominent
party speakers.

Among the mestings already
soheduled are: a, meesting this
Friday night in P.S, 67 at 178th
Sireet aod Mohegan Avenue, &
meeling next Wednesday night
ir: Elsmere Hall at 170th Streel
and Morris Avenue and meet-
ings in the following halls:
Bronx Terrace, Ward Manor,
Hollywood Gardens, F.5. 98,
wilkins Hall. The last meelng
will be A spgr:iu.l vouth meeting
for Shachtman. The areas in
which these indoor meetings
will be held are to be “warmed
up'’ by intensive outdoor activ-
itieg during the week before.

Paper Planned

Among the other plans that
the Bronx party has for the
election campaign are: (1) the
publication of a special 4-page

aper which will give the work-
el full state-1know that I am+!a_;.'n.l to the

ers of the Bronx a
raent of the anti-war principles
of the party: 12} the publica-
tion of special “‘Shachtman far
Councilman® placards.

The patty is also planning a
specinl MASS meeting on Octo-
per 13 in the Fordham area,
which has been the sCeEne of
{frequent Coughlinite and . Fas-
cist gatherings. James P. Can-
non, national secrelary af the
party, is scheduled to address
the mesking.

Despite the fact thal the cam-
paign is proceeding at & quick-

EPATEMENT OF THE O MR-

TR MANAGEMENT, CIRCULAS
*loN vte, REQUIRED BY

absolutely no faith in any di-
rect action by labor to keep
us at peace, but placed his
sole hope in our notoriously
“‘meugtral®t War Deal govern-
ment.,

By now Woll will be ex
potunding his misplaced hope
from the tribune of the
American Federation of La-
horts 1839 convention.

jall the projects outlined above
are made certain. All sympa-|
|thizers and members of the par-|
ILJ-’ are requested to chip in to
the limit. ‘The party is rarin® to)
go. A whirlwind campaign is
| planned—and has begun. All we
need now is cold cash. If the|
party gets that, then New York,
will see a working c¢lass cam-'
paign sucéh as it has not seen
for a long t:mLe.
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Fig ures Reveal Scandal
In St.-Louis Relief

$7 a Person Is Average Relief Allotment
In Seventh Largest U.S. City

[ Spoope] fe [he Sccialwar dpperl

8T. LOUIS, Missouri, Sept, 27.
— Aecording W the Pederal So-
cigl Security Board figures just
relegsed the skimipy relief allot-
ments in 3t.' Louis aré so low
a5 to approxXimate a national
seandal if generally known,

In this seventh largest of
| Ameriean eities, 7500 cases in
(EBugust  exhausted the local
funda, a miserable $120,000, an
javerage of 516 & case.

. Other  cities” expenditwres
rate

Duluth, Minn. £152.000
San Diega, Cal. 175,000
Reading, Pa. 152,000
Milwaukee, Wis. 462,000
Boston, Maszs, 451,000
Newark, M, J. 475, (WM

The [amily payment in New

Join the SWP, Party of

“{Special fo the Seciglat Appeal) | Party above all others placed
TOLEDO, Ohip—>Six years a the power in the hands of the
member of  the ﬂumﬂmn’lﬂ“nygllst. democratic bourgeolsiz,
| Party, before that a membeér who then destroyed the @inde-
of Lthe YPSL, a veteran of the| pendence of the workers militia
Spanish Civil War, John Een- and organizations and created
debersil  last week resigned | § demmocratic bourgeoiz army,
from the Communiszt Party and| making it possible for the
joined the party of revolution- “democratic bourgeocisie to se-
ary action, the SBocialist Work |cretly make peace with their
ors Party. “fascist’” bourgeois brothers in
Active in the labor movement|order to save their own hides,
|for the greater part of his life, |sell out the workers, and keep
Comrade Kendzierski is well|their money bags.
| kpown among Toledo's work- Leadership Lied

ra. On his return from Bpain,| 1, Prance the identical thing

e
| the local C.P. fgied him &b, panpened: the CP led the revo-

Spain he saw the line of Stalin-! camp of the democratic bour-

ism in practice—how at every|g.,is Popular Front, which put

slage it violated the interesis|ih, democratic military dictat-
os the workers, With the added| . pajadier into power. Dala-

evidence of the Stalin-Hitler| 4i.¢ is now erushing the work-
-pact, Comrade Kendzlerskll aps' parties and sending the
lpame to the realization that the | pranch workers into an imper-
‘only way in which the October| i, it war of murder for cap-
Revolution, and the interests of| a1t profit.

the world's workers could be| a: o our own CP leaders,
'defended was to break with the| ey did they lie to us about the

Stalinist party of lies and De-lsiqhn Hitler pact. The Daily
‘trayal. His message W alll worker of March 13, 1938, sald
lmembers of the Communist| ppa apologizers of the Munich
iParty is: Join the Soclalist|yrepenery make the dirty in-
"Waorkers Party. sinuations that the Soviet Union
Comrade Kendzlerski's stale-| . -sonsidering” rapprochement
ment is here printed in fulll | win the fascists! Now they
170 THE MEMBERS OF THE|szay-ihat this paet is & blow to
COMMUNIST PARTY the fastists. The second state-
Daar Comrades: ment i5 more g le than the
For six years I have been a|first,
member of the Communist
Farty and the YCL. You all

A Step Lo War

First they say there will be
ne pact, then they say it is only
an  innocent trade pact, but
when it is proved to be & po-
litical pact of non-agEression,
Earl Browder says it would be
broken if the Magis started an
imperialist war. Hitler did slart
such & war; the pact was not
broken, insteasd a military mis-
sion was sent from Stalin to
Hitler, proving Browder again
i liar,

This pact was nol & step to-
ward peace but toward war.
The second World - War s on.
If the workers of the Soviel
TUnion could not trust the *‘dem-
ocratic”  imperialist nations,
how can it trust a Hitler, whose

working class and a militant
anti-fascist, I have fought for
the frecdorn of the international
working eclass on the battle-
fields of Spain and against the
wolves of [ascist reaction.
While thousands of the best
revolutlonary workers of Amer-
ica fought with coupage for
what we belleved would be the
sociallst revolutionary victory
in Spain, we all saw many
things in the poliey of the C.P,
in Spain which made us won-
der, Being diseiplined revelu-
Lionists, we placed our trust in
our leaders of the CF and said
rothing. We did not wish to

: ey n in our ranks
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1. That the nanses wnd wddresses

in wnd for the
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kN derunly & o,

i L
that he I Use
mianager of the Sa-
Sinlist Appenl and that the followlng

ol Bl
'h;.:r Lhe  date

08
March 3. |ecaplitalism, be it German fasc-

printed on

taught to support “our own'

tween Stalin and Hitler, the) o000 covernments in the

most bitter enemy of the work-
ars, ab o time when Hitler was
on the brink of an Imperialist
war; forces me (0 speak. We
! must face the truth, so that we
can continue to build on the ba-
gis of & real International Rev-
glutionary program (o crush

can see that all capitalist na-
tions, democrate and fascist,
gre nothing but  imperialist
wolves, fighting for plunder and
profits. Both those great “‘de-
mocracies” England and
France have established mili-
tary dictatorships. MNow we can
zee that the cry of “‘democracy
versus fascism'™ was a lie in

izm or English imperialism, by
destroying the cause of fascism
and imperialism, our class en-

1 bligner, editor, n@RARINE erder to fool the workers. Who
.’.'.’.,l...‘f“ and Gupiness managers are: lamy—the bourgeolsie, if th
i Publigher, Soclalist Appeal FPob- Spain T how the ©.I slarted this slogan nok -]
lshing Association.  Editor Max| In Spain 1 saw “|rotten C.I., which is now on the
shachiman, 118 University .0 6. [with its policy of the support of |40 miter and no amount of
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explaining, excuses, or lles can
hide that fact.
Let us call this betrayal of

ainst fascist capitalism, led to
the destruction of the Spanish
workers and peasants revolu.
tion and to the vietory of fase- 2
jam. We saw how in the name
of democracy the Communist

Revolution,

Says Spain Veteran, Quitting the CP

the workers of the world by its
true name. The Communist Iv-
ternational is dead, To every
lonest member of the CP, I
pnow  wddress this  appeal.
BEREAK WITH THE PARTY OF
SELLOUT. BETRAYALS, AND
LIES. Return once more to tha
principles of Lenin, Let us re-
member the words of our
teachers! Lenin who sald ““The
workers have no fatherland.”
Karl Liebknecht who sald ““The
enemy is in our own country.'”
Return to the principles of In-
ternationa! Sociallsm, which
means an lndependent revolu-
tonary movement of the work-
ers bo overthrow all capitalise
nations, Let us flght against
thhiz imperialist war for which
the “‘democratic®’ as well as tho
“fascist'’ capitalist is guilty,

There is only one way to de-
fend the Soviet Union and to
end forever imperialist war and
fascism. That is by the revolu-
tlonary overthrow of Capital-
Ism by the revolutionary work-
ing class of the world, Stalin-
f=m with its conbtempt of the
ipower of the working class, its
reliance on capitalisi powers.
i trving to barter away these
only defenses of the Soviet Un-
jon,

There is Hope
Comrades, do nol despair.
There vet remains one Party,
griging out of the defeats and
betrayals, which through all the

York City In June was 545 14,
£22.04 in St Louis. Single cases

in NMew York City were paid) the problems of neutrality. The state simply must step in amd

£27. Many other citles were low

with %156 to 520, but S, Louis

with %8.32 topped them all in
]'I"tE'E.g'EI!'I'IESE.

August Avarage

The Auvgust average

Lowis dropped

in St.
to $20.59 per

BOT.
, This erisis haz besn brought
about because the Stiate Legls-
lature appropristed but £6,000,-
000 for the entire state of Mis-
sourl for the years 1939 and 19-
40, Governor Stark, Mew Deal-
er, held out for slightly larger
appropriantions of  £9,000.000,
which would still not solve the
problem.

In the weeks ahead the 5L
Louis area s faced with one of
the most serlous relief crisés in

the country.

RAISED AT
A.LP. MEETING

iContinued from Pagé 1)

F's cholce for the Court of Ap-
peals, the meeting of the Biate
Committee was about to  ad-
journ when a lone Committee-
man arose to offer a resolution
on the Stalin-Hitler rapproche-
ment.

Text of Resolution

The resolution, submitted by
Willinm Schaeffer of Local 155,
ILGWT, declares:

“as A worker and a member
aof the Mew York State Commit-
tee of the American Labor Par-
tv, I want to take this opportun-
iy to express my opinion and
piso to ask the State Commit-
tee to o Oon recoid in express-
ing lis opinion on the present
international situation.

*1, That we go on record con-
demning Stalin and the present
Soviet Government for the pact
between Hitler and Nazl Ger-
‘many aind the Soviet Union.
This pact has brought about .a
war Wwhich has resulted in the
destruction of millions of lives,
expecially in the disruption of
the Polish working class as a
whole, As a Labor Party, we
cannot remain silent in the face

] %

i’he : :

This week I should like o develop a little Turther the theme
aof my last column: that modern war is 5o vast o social under-
taking and the capitalism it expresses is by now 50 closely integ-

rated with the bourgeois state, as to make it impossible for old- .

style “private enterprise’’ either to fight a war or even to meet

handle matiers.
In 1914-1917 the dynamic leadership of the war drive came

putting on at least an appearance of opposition. This time the
Roosevelt Administration iz openly playing a war game, with

family and £7.17 per single per-|

Wall Street rather inclined 1o keep in the background, This is by
no means to imply that this war is not, like the last one, Wall
Street’s war., The basic motivation of Roosevelt’s war drive is
to protect the interests and profits of American big business,
And the finel, fatefiul decision as to the time and conditions of

our entry into the war will be determined in Wall Street and not
in the White Houge,

Instrument of Big Business

The Roosevelt Administration is as much the instrument of
the big bourgeolsie as was that of Woodrow Wilson., Even more
&0, indeed, since in the last two decades there has taken place a
gradual coalescence of big business and the government, Thiz
means that the relationship of Wall Street and Washington in this
war ig far more subtle and complicated than it was in the last

| American capitalism. We must also understand just how this is

| |
WAR PROBLEMS

war, It 1s not enough to percelve the basic Tact that the country
1s being drageed into a second world slaughter in the interests of

being done this time., We must be aware of certain differences in

technigue which in turn reflect twenty-five years of development
of our monopoly capltalizm, %

The other day the U.8. Chamber of Commerce reported to
ity members on the outlpok for forelgn trade, This report was a
sermon in caution and scepticizm. warning that war booms pro-
duce bad economic hangovers, and advising its members against
“gversconfidence.” Thisz tone of moderation and wariness is
characteristic these davs of the whole financial press. On the
other hand, the President whips up the war spirit with ever-
incregsing abandon, the current elimax belng his personal an-
nouncement-—such dirty jobs are usually left to minor officinls—
that submarines “of unknown nationality'" had been gighted off
our coast. Thiz bit of frank war-mongering, released just as the
Congress was about to start debating neutrality legisiation, got
the {ront-page scareheads it was intended to.

The Morgan Myth

There iz a widespread illusion, sometimes to be found even
in the pages of the Appeal, that J. P. Morgan & Co. is playing
exactly the same role in maneuvering America into this war it

did in the last. This emphasls does nobt correspond with the
known facks,

When the Iast world war hit the American economic system,
no governmental measures whatever bhad been taken to cope
with it. The financial commaunity was hastily mobillzed by the
Covernors of the MY, Stock Exchange and by the leading Wall
Strest bankers, headed by Mr., Morgan., But this mobilization
was insufficient, The impact of war abroad and the hasty selling
of large blocks of American securities by foreign holders, these
caused a temporary finagneial panic, The Stock Exchange had to
be closed for several months, There was an industria] slump be-
fore the Allies began to buy over here in blg quantities.

This time, J. P. Morgan, symbolically enough, happened to
be on the high seas when the war began, It would have made
little difference if he had been on the spot. as be was In 1914,
For one thing, the present Morgan s rather stupid, carries little

name of “democracy.”” Now we |

MASS MEETING

past vears of lies and slanders, |of the betrayal of the interna-
has held true to the real prin- tional working class by Btalin.
ciples of Leninism, which has,  “2. That the American Labbr
pointed out year after vear té Party go on record as in favor
road of defeats and betrayals of requesting the President and
down which Stalin has gone, |the Congress of the United
and which today stands out as States to declare the Soviet Tn-
the only fighting organizationion a belllgerent nation and that
apainst  jmperialst war and|the embargo be applied to Lhe
frecism. That iz the Party of ! Soviel Government as well as
the Fourth Interpational of 'to the other belligerents on the
which the Socialist Workers European Continent.

Party is the American section.| 3. That the American Labos
1 ask all of my comrades of Pariy go on record condemning
the Communist Party t0 Join|the Communist Party of the
me in once agsin building the rmited States as an agency of
world Party of the Socialist|ihe Soviet Union and as an ad-

Revolution. vacate of policles detrimental
John Kendzierski |to the American labor move-
Zept. 18, 1939 moent.'”

Immediately upon concluding
| the reading of his resolution, in
which are mingled an attack
ofn the pact as well as a lot of
patriotic nonosense, Commit-
teeman Schaeffer receéived the
almost unanlmous applause of
the body., Although the State
Committee includes not & small
group of Stalinists, there was
none in the hall who arose io
cppose or to argué against ei-
ther the resolution or its lan-
guage, The only opposition

FUN and GAIETY
at a

NIGHT in HARLEM
eq, Oct. 14, 9 p.m.

ak the

: Mimo Club

2237 Seventh Avenue

!

Tickets: 50¢ came from the dais; from State
Chairman Lulgl Antonini and
On Sale At Btate Secretary Alex Rose,
S.W.P., 116 University Pi. Declaring himself in sympa-
thy with the resolution, Antoni-
Auspices;

ni pleaded with the State Comi-
mittee to refusze to consider it,
The body relented when Antond-
ni gave the assurance that the
ALP iz preparing a similar res-
(olution which it will submit at
the Party's Citywide Confer-
ence this Wednesday. .

National Negro Department,
Socialisti Workers Party

holders who do not nppenr upon the
booka of 'the unlr'lIH'l.l'lE-' nE  Lrusless,
hled ateek nnd secufilies in o n cn-
pacity olher than that of a bona flkle
owner: and thisd aiflant has mo Fea-
gan to bBelioee that any ather peErson.
nasoclotlon, or corpormtion has nny
imtereat direct or Indirect in the said

atock, Donda, or ollier securitles than '
as =3 mtat by him. (11
5, That e avernge number ol

capies of each jasue of Lhis poblicn-
tion sold or distributed, hrnut;h thie
muils or otherwise, to paid subacrib-
era during the twalve montha preced-
d4 fng the date shown abdve ise {Thia
in jon ia reguirdd from daily
publlcations -ﬂﬁlj:’-! — =
SHERMAN STANILEY
{Signoture of editor, pablizher, buaal-
s WMLAAECT, OF oWRer )
Bworn o and subseribed before
thia 22 day of Bépt. 1539
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Editor of the “Socialist Appeal”
speaks on .

WAR & THE STALIN-HITLER PACT

1530 PITKIN AVENUE, BRODKLYN
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ADMISSION 15e
Apsplces: Sociallst Workers Parly of Brooklyn

Big Guns Fall Flat

Although the bl guns of the
Labor Parly had popped off in
order to force & retreat upon
sther Committes members with
similar resglulions and in or-
der to clear the way for the in-
troduction of officially approv-
ed statermnents at a later date,
one of the committeewomen
effered a resolution on the war
danger, She had spoken only a
few moments when Antoning de-
| zlared her out of arder on the
Igruunds that the BExeculive of
|th& Labor Party would present
a resolution on war at the Wed-
nesday night Cltywide Conler-
EREE,

the

PLAZA

welght in Wall Street, and for many years has had very little te
do with running the House of Morgan. But even if he possessed
the hrains and the influence his father had in his day, the present
J. P. Morgan would have playved a rather small part in the
drama. Months ago the arrapgements to meel the impact of a
European war on our financial system had been made, and
when war actually came they were merely put into effect. This
job was done neither by the Stock Exchange governors nor by
the big bankers of Wall Street, but rather by the Federal agen-
cies which now dominate the nation’s financial sygiem: the
Beeurities & Exchange Commission, the Federal Reserve Board,

tion with the British Exchequer and the Bank of England, thess
powerful state agencies drew up plans so effectively that from
the firing of the first gun in Poland, stocks began to soar, and an
uninterrupted war boom began over here.

So it has been also with two other functions which the Honse
of Morgan fulfilled for the Allies in the last war: the ralsmg of
credits over here, and the purchase of American war materials.

they were preparéed to extend credits to the Allied nations
through two governmental agencies: the Reconstruction Finance
Corp. and the Export-Import Bank.

It is true that when J, P, Morgan got off the boat the other
day, he sald something about it being “'reasonable’” to Assame
that the Allies would call on his firm “to repeat our perform-
ance.'” But this remark, which caused a great fintter in left-wing
journals, turned odb to be merely an Indication of how miich oot
of touwch with things Mr. Morgan ls these days. Hiz partners
promptly denied any such possibility, and so did the British atd
French governmenis. Officials of the War Deal disclosed that
Roosevelt had advised the British government against allowing
the House of Morgan to give an encore of its famous 1914 per-
formance. As T.R.B. cyntcally notes in the Sept. 27 New Eepub-
lle: ““The advice was sensible, To create pro-English sentiment
among the mass of voters here, the House of Morgan should be
kept out of sight. . . . In 1914-1817, the English government had
Ambassador Page to help them influence American opinlon: in
thiz war they seem to have done much better.'”

A Matter of Scale "

But it is not only for propagapdistic reasons that the Houwse
of Morgan iz not being called in again by the Allies. The malw
reason i3 that today Government agenclss rather than Well

Street bankers control the technical workings of our financial
gystem. (The hasic control of the system, of course, remains in
the hands of big business. It has merely been found advisable,
for the benefit not of “the people™ but of business interests, o
centralize technical management in Washington.) Thizs iz true in
times of peace, and it iz truer than ever now that war has an-
iarged the problems of capltalism to abnormal size,

© An anonymous “‘financler' put the essence of the matier
[pretty well when he was quoted in the ®N.¥. World-Telegram of
Sept. 14 as follows: “"Buying materials 1s not a banking firm's
function anyway. When J. P. Morgan & Co. went into it in the
last war, everyone thought the fight would be over anickly and
.he work could be done, Then it turned out to be a glgantis un-
dertaking. It expanded tremendously, Buying for this war 5 si-
pected to begin at the same scale and may go on from there o
something which would dwarf the Imagination.”

The French bave already announced that afl thelr purchases
will, for the time being, clear through the commercial attache of
their embassy in Washinglion, There is also a semi-officlal report
that a Franco-British joint purchasing agency will be set up in
Canada to arrange all purchases in North America. This agency,

it is expected, will work closely with the procurement division
of the U.B. Treasury.

poweriul private bankers to handle, If war hasn't been exactly
socialized, it has at least reached the stage of government owh-
ership. It goes without saving that, as in the case of other forms
of government ownership under capitalism, the change s made
in the general interests of monopoly capltalism,
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WAR DEAL

- By DWIGHT MACDONALD

and the T.S5. Treasury Deépartment, Working in close collabora- -

In the first week of the war, Administration officials announced ~

war today is just too vast an eoterprise for even the most

; .*i
.
“

from Wall Street, with the Wilson Administration up to the last -




