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Ludlow Retreats

Representative Louis Ludlow, author of the
famous congressional bill to provide for a
popular referendum before the declaration of
war, has announced that he will introduce his
bill again in the next session of Congress—but
in a modihed form.

Whereas the last version of his bill provided
that war could not be declared by the govern.
ment without a popular referendum to sanction
it, unless there was an actual attack “by a for-
eign power or powers, the latest form of the
bill announced by Ludlow provides that the
government may declare war without a refer-
endum “in case of attack by armed forces, actual
or immedialely threatened ™

This is the second important “modification”
introduced into the Ludlow Bill by its sponsors.
ﬂrigfna][}l it Prm'l'u:ln:d for taking fram Congress
the power to declare war unless the territery of
the United States was actually invaded by armed
forces. Under pressure of the very imperialists
and war-mongers the bill was supposedly direct-
ed against, sponsors Ludlow and LaFollette
amended their own proposal to provide that
Congress can declare war without consulting
the people and getting its approval, provided the
armed forces of another nabion or nations at-
tacked "any country in the Western Hemi-
sphere.”

By this first "modification™ Ludlow I‘ll:u:ed
himself openly on an imperialist basis. He ac-
knowledged thereby the “right” of Wall Strect's
Congress to hurl us into a war in order to pro-
tect its Ainancial and industrial interests through-
out Latin America. According to Ludlow and La-
Follette, it is perfectly all right for Congress
to declare war in order to uphold the American
imperialist protectorate over the Western Hemi-
sphere.

The second “modification” is, if anything,
more revealing. Originally, the bill narrowed
the powers of Congress by specifying its free-
dom of action only if there was an actual in-
vasion of U. S territory. The revised bill per-
mits Congress to declare war without a refer-
endum if Congress believes that an invasion is
“immediately threatened.” Congress could easi.
ly interpret this proviso tomorrow in such a
manner—assuming the bill were already law—
as to declare war upon Japan, on the ground
that an invasion of the United States is “imme-
diately threatened."

We have never believed, and’ do not now be-
lieve, that even if the original Ludlow amend-
ment were adopted as the law of the land, it
would actually prevent war. The imperialist
masters of the U. 5. have a thousand tricks at
their disposal for circumventing any law on the
statute books that stands in their way. But, as
we declared in a2 recent issue, the sentiment
aroused by the Ludlow Bill expressed an en-
tirely progressive feeling among the American
masses, reflecting their healthy distrust of the
capitalist government and a determination  to
have a direct say in the wvital life-and.death
qucsti{m of war. Such a sentiment deserves cor-
dial support.

At the same time, however, all cxpcn'f,tnrc, the
latest included, demonstrates that the capitalist
and middle class politicians do not and cannot
conduct a struggle against war, even if on
a small scale, If they are in the ﬁtmiglf_' at all,
they participate only in order to betray it to the
imperialist war-mongers. Ludlow’s second e
treat is a sample of the sell-out. What little

Uguts” the original Ludlow Bill had, are being

cut out of it by its very author.

Only if the working class, whose inferest in
fighting imperialist war is direct and decisive,
takes the fe;zrf.en!}fp in the srrugglc, and ceases
to rely upon its capitalist “friends” and “pat-
rons,” is there any guarantee that the hght will
be conducted seriously, consistently and triumph-
antly.

T.V.A. and War

One of the outstanding enterprises of the
New Deal, to which its advocates point with
great pride, 15 the Tennessee Valley Authority
(T.V.A.}. Countless speeches and endless ar-
ticles have sought to demonstrate what a great
price of governmental benevolence it represents;
how it is to bring cheap power to the people of
the Valley, cheap fertilizer to the farmer, and
in general, have the effect of an enormous so-
cial boon conferred upon the people by the
Grear Liberal President.

The reality i1s tar from héjng quite so idyllc.
The T.V.A., like so many other Roosevelt-New
Dreal enterprises, is another cog in the wvast,
complex, carefully constructed war machine
which the government has been érecting in prep-
aration for the next slaughter of the peoples.
The benevolent appearance of the T.V.A. is
only a peace-time mask which is to be ripped

off at a moment's notice the minute war breaks
oul.

In connection with the visit to Tennessce of
the Congressional T.V.A. Investigation Com-
mittee, the New Yeork Times (July 17, 1938)
reports the following highly significant item:

"Dr. Harry A. Curtis, TV A, chief chemist,
explained to the Committee at nitrate plans
Ne. B at Musele Shoals that the plans, built
during the Weorld War, war now being wsed
fo produce concemtrated [fertilizers in connec-
tion with the TV.A. farm improvement and
soif conservation program, and was being kept
in gtandard condition, so that i couwld be
#wied to produce war materials.

“In case of war, be said, the plant could
produce in a day twenty-reven tons of ele-
menial P.{ra.-:piaﬁ-m.r. wied for incendiary
bombs and smoke sereens. He added that it
has an "enormons capacity’ for thal purpose”’
It might be added further that the T.V.A.

itself is only a huge smoke screen behind which
the war-preparations organized by President
Franklin ("Big Navwy”) D. ("I hate war™)
Roosevelt are taking place.

Capitalism prostitutes even most progressive
social and economic possibilities to the cause of
imperialist war and devastation.

Watch Their Hands!

The more frequently, the more ardently, and
the more eloquently the heads of capitalist
states proclaim their devotion to peace and
their desire for disarmament, the more assidu-
ously and cunningly do they prepare to plunge
the peoples into the shambles of an imperialist
war. This has become axiomatic.

A New York Times dispatch from San Fran-
cisco on July 14 reported that President (1
Hate War") Roosevelt, “standing within sight
of sixty-three gray-hulled men o' war at anchor
in the bay today, declared that 1939 would be
a year of "world-wide rejoicing’ if it saw 'defin-
ite steps toward permanent world peace.” He ex-
pressed the 'fervent hope’ that the costly and
dangerous world armaments race would be
halted and stated that the United States was
ready to help in this direction.”

The circumstantial irony of this pretty little
peace talk, as we observe, was not lost on the
Times correspondent who wrote the news dis-
patch. He went on to quote Roosevelt as say-
ing: "We fervently for the day when the
other leading nations of the world will realize
that their present course must inevitably lead
them to disaster. We stand ready to meet them
and encourage them in any efforts they make
toward a definite reduction in world armament.”

This “holier than thou™ piece of sapctimo-
nious hypocrisy stands out all the more boldly
and revealingly in view of the fact that the last
session of Congress, on Roosevelt's initiative,
passed the greatest peacetime military and naval
budget ifi fhe hiztory of the United States” Even
while BRoosevelt was speaking his piece, navy
yards were rushing work on two 35,000-ton
battleships scheduled to be completed within
two years. At the same time, blue-prints were
being drawn for a super-battleship of 45,000
tons. !

In the realm of political hypocrisy, the palm
goes to the heads of the “democratic” capitalist
states, The fascists can afferd to be more out-
spoken. On July 15, the day following Roose-
velt's San Frandsco s . Sir John Simon,
chancellor of the exchequer in the British cabi-
net of Prime Minister Neville Chamberlain,
warned in the House of Commons that civiliza-
tion might perish "if every country goes on pil-
ing up armaments forever and ever.”

What was the occasion for this speech? It
was delivered in connection with a government
plea for the passage of the 1938-39 army, navy
and air force budget amounting to $1,750,000,-
000, which the House proceeded to pass with-
out a single dissenting vote—meaning that it
was also voted for by His Majesty's Loyal Op-
position, the British Labor Party, whose par-
liamentary representatives are just as ready
today as they were in 1914 to betray the inter-
ests of the workers by enlisting them in a war
for the profit and aggrandizement of their im-
perialist exploiters.

Sir John Simon, wrote the Times correspond-
ent, spoke "with emotion such as he seldom
allows himself in public speeches,” and de-
clared that "if we do not succeed and the world
does not succeed in finding some way to end the
folly of this everlasting expenditure on arma-
ments, then, indeed, the future we shall be
Pmparing for our children 15 one at which we
may shudder.” To cap this: "While Sir John
was speaking the Air Secretary, Sir Kingsley
Wood, was announcing an order for 1,000
high-speed pursuit planes . . . the biggest air-
craft order ever given to a single firm. . . "

We seem to remember that in 1914, while
actively preparing to plunge Britain into the
world war shambles, the then British foreign
secretary, Sir Edward Grey, did quite a bit of
public emoting and shuddering in order to de-
ceive the workers he was planning to send to
the trenches. A little larer, the pacihst Woodrow
Wilson repeated the act in the United States.

All of which goes to show that the workers
in this and every other country, if they are to be
ready to smash the war plans of the impérialists,
must watch the bands of the capitalist politi-
cians—unaf their mouths. Deeds are what count.
The pacifist, humanitarian words are merely a
cover for deeds leading inevitably to war—
humbug to deceive the masses into believi
that "their own" Imperialists will plunge the na-
ticn into war if the country iz first attacked or
in order to serve some lofty ideal—such as the
preservation of democracy and the independence
of small nations.

Eternal vigilance!
their mouths!

Watch their hands—-not

Paul quere_. .. 1938!

Democracy and Communism

How Browder Has Abandoned the Traditional Revolu-
tionary Teachings of Marxism on Decisive

and Basic Questions

By M. J. OLGIN

(At Its recent conventlon, the
Communist Party adopted a now
constitution which says that the
“party opposea with all Its power
any cligue, group, ¢lrels, factlon
or party which consplres or acts
to subvert, undermine, wenken or
overthrow any or all the Instlitu-
tlona of Amerlcan democracy.”
JAnd in _bls formal t_to
thae MoNabos Commlasion, Earl
Browder declnred that while the
Trotekylsts and Lovestonaltes mt-
tributed to the Communist Party
# positlon agaionst capitalist de-
moorady, the parly wias In fact
always the staunchest advocats of
this democracy.

‘How. utterly -hypocrltieal and
mendaclous the new Stalinist po-
gltion Is, niny be seen from the
gquotations which we reprint be-
low. They are taléen from an of-
flelnl Communist Party pamphlet
ontitled “Why Communlem?” by
M. «F. Olgln, second revised adi-
tlon, lssued by the Workers Li-
brary Fuoblishers, In May 1035,
that Is, two years after Hitler
cams to power. . The guotatlons
are meraly a statement by Olgln
of the traditlonal Marxist and
comununist positlon, which has
now heen completely abandoned
by the Btallnlste—Fd.)

YTou have been taught that we
live in a democracy, that the in-
siitutione of thiz country are bul-
wirks of freedom, that the gow-
ernment of the UBA I8 a gow-
arnmant by, for and of the peo-
ple. From time to time you are
allowed to cast wour wole, and
on this coccasion you are told that
by universal suffrage the “sow-
orofgn will of the peaple” 18 ox-
pressed. . . . a

The truth of the matter s that
this Iz a rich man's State and o
rleh man's government. The State
Iz thers to act on behalf of fi-
hanee eapltal and to protect Ita
interoste nguinet the people. The
government la the executive com-
mitiee of the blg trusts . . .

" State Exploiters’ Weapon

Tho State ls an instrument of
power In the hands of the big
industrlalista, bankera and Innd-
lords, who by this token are the
ruling olass, The Biate la thers
te effect the exploitation and ap-
presglon of the workera and tho
poor and small farmers, and also
of the subfugated colonlal peo-
plrg, by the rullng class, The Con-
stitutlon, the government, 1ts
lawa, ita sgencles: the army, the
militla, the pollee, the courts, the
jalls, the leglalatures — all are
there to effect the exploltaticn
and oppression of wyou and mil-
Hons Hlee you. ...

Ab & time when it ia necessary
for the workers to understand the
el nature of the State as an
Inptrument of explodtation and
oppresgion they [the leaders of
Spclalist -Party. —Ed4.] tell tha
workers that the State, as con-
stituted at preséht, ¢mn be &
mieans of lberating them from
exploitation and oppression. At
& {ime wwhen It 18 neceasary for
the workers to gather atrength
wnd Aght agalnat the caplialist
State and ita laws, the Soclatists
preach to the workers o rellance

on this wery State and its lmwa.
At a time when It 18 nocessary
for the workera te develop the
will to power which shall witi-
mately crush the ocapltalist
State and make the workers and
farmeara the ruling power in a
State™ of thelr own maklang, the
Hpciallata tell the workers that
| nothing of the kind ls needed and
that they have to remain within
the legal limits prescreibed for
them by the ruling class. . . .
Revolutlon only Answer

An extracrdinary international
SBoclaliat Conferenes moel in Parls
at the end of August, 1833, The
Boclallst leaders discussed the
guestion of faseism, the gquesation
of war and peace. Did they sug-
geat any effective romedy against
fageism? The only real remedy
I8 a rewvolution of the working
¢lags to overthrow capltallam by
Arat destroving the ecapltalist
Slale. But the Soclalist leaders
wird opposcd not only to revolu-

tion: they were opposed even to
the united front against war and
fasciam, The Soclalist leaders
agaln talked “democracy” Instesd
of revelutlion They talked
League of MNatlona and disarma-
ment confersnces instead of a
real struggle agalnst war, What
was the actual schievement of
the Soclalist conferemge? It
spread illuslona among the work-
ers to the effect that by using the
instrumentallty of the capitalist
State, they can abolish tha evils
of capitalist oppression and by
uglng the instrumentality of ow-
pltallst intermationan] institutions
like the League of Mations or the
Hagus Tribunal, they can abol-
ish wars. ... )
We communista say that there
la gne way to abolish the capital-
st State, and that Jz to amash
it by foree. To make Communism
pozaible the workers must take
hald of the State machinery of
capitallem and destroy it

Stock Market Rises;
Basic Crisis Continues

The upward spurt on the stock

| market which begon June 20, and

has continued since, has had im-
meédiate reactions. Capltalist eco-
nomists are aflutter with hopea of
a new prosparity. The capltalist
presa magnifles the spurt with
front-page headlines, seizing upon
it as proof that capltallam is cap-
able of restoving prosperity. And
already there iz an answerlng
echo of plous hope among un-
tutored laber leaders, pink - tlen
liberals and plaln, ordinary de-
celving scoundrels in the ranks
of the working olaes,
Respongible Wall Streot Invest-
ment houses are not ao optimistic,
As late ns June 18, Poor's Invest-
ment Bervice wrote, "The stock

i 'market s gradunlly working Itaelf

townrd u point from which & aize-
able move may devalop. Direstion
cannol be predicted  with eoer-
talnty, although the economic
background sugpgests the down-
slde. And thelr judgment of the
egonomic bachground was that
"Only In the January 1032—April
1833 interval of the Great Dapres-
glon was buslneas netivity so low.”

Economle Activity Falls

The fact that the stock market
rose while economle astivity fell
indicates that the stock markel
no longer reflects the self-recuper-
allve powers of capitallsm, The
present  atock upaurge, for in-
stance, did not begln June 20th.
Actually, It began {we and & half
months before, In the opening
daya of April. From that thme on
it climbed alowly and waveringly
until it began s sharp rise on
Monday, Junme 20th, At no time
did this rise reflect clelng pro-
dustion and expanding buslness
activity. Both these continued to
decline, They gave decreasing
profits in the prosent and aven
less hope of profits for the future,
Such prospects could nol sustaln
o fnlling market, much less stime-
ulate a rising one. Looking only
townrd private indusiry, Poor's
could see mo justification for a
rising stock market and con-

{eluded logleally that "the econo-

mie background suggests the
downsalde" in the stock market,

Were capitallem depandent upon
itgelf for recowvery, Poor's predic-
tlon would have come true, How-
ewvar, eapitaliem today s ineap-
able of sclf-recovery. Today the
grent atimulant of recovery s
government ald. In 1883, govern-
ment ald In the form of pump-
priming and eredit - expanslon
gava the impetus to recovery., The
current crash began In the early
months of 1937, when government
aid dwindled sway., Today, too,
governmaent” spending and credit
expansion have begun the work
of recovery and excited the stock
market with hopes of profit. The
stock muarket, therefors, has be-
come an indleater of hopes of
profita based on government
apending and not on the expan-
glon of capltallam. ’

That this is true is proven be-
vond guestion if we compare the
stock market trends with govern-
ment apending. The stock market
rlae that began in April reflected
Increased government spending

The Case of Joseph' Zack

An Editorial

The case of Joseph Zack demands the active
attention of every worker, every labor organi-
zation, every progressive in the country.

Joseph Zack is threatened with an order is-

sued by the Immigration authorities for his de-
portation to Czechoslovakia. The erder was is-
sued despite the fact that Zack was born in
Scranton, Pa., and is therefore an American
citizen.

The circumstances of Zack's planned depor-
tation are what lifts the case far above the ordi-
fary.

A socialist party member before the war, Zack
became one of the founders of the Communist
Pﬂrl}' in 1919 and one of its leaders. For years
he was a member of the Central Committee of
the C. P., more than once a delegate to Mos-
cow, and before his separation from the party,
he was in charge of its trade union work.

Broke With Communists Party in 1935

In 1933, Zack broke with the Stalinist party,
joined the then Workers Party for a short time,
and has since been active in small left-wing
movements.

In 1936, Zack wrote to the State Department
in Washington, asking it to intervene in an at-
tempt to get his wife and son, held in Russia
as wvirtual hostages, to the United States. The
State Department, far more interested in main-
taining friendship with the Stalin bureaucracy
than in “helping an American citizen,” showed
no interest in Zack's request.

They did show a great interest in getting rid
of Zack. And in their efforts, Zack now charges,
the Communist Party pave signal assistance. In
a word—and those who koow the present Sta-
linist line will not be astonished—the Browder-
ites turned coppers and deportation-agents at
the same time. That's what is called service to
America’s “democratic institutions'!

Able to Prove American Citizenship

The claims of the State Department in back-
ing up the deportation warrant are that Zack
is not an American citizen, because there is a
record of his baptism in Czechoslovakia. In re-
ply, Zack is able to prove that his baptism took

place in Czechoslovakia, on his mother's initia-
tive, two years after his birth in Scranton, Pa.,
from which he and his mother left for her na-
tive land. Furthermore, Zack has not only been
given regular US.A. passports in the past, but
the validity of his claim to American nationality
was recognized by the Immigration Division of
the Labor Department when it cancelled the
deportation proceedings in 1934 which had
originated with the Michigan Criminal Syndi-
calism cases in 1923-—in which he was involved
together with Foster, Browder and Amter, that
15, the same gentlemen who have now testified
against him before the Department of Labor!

The Browders Act in Silence

The deportation warrant against Zack is in
every possible respect a shame and a disgrace.
The Browder gang keeps silent in its press, be-
cause even it does not yet have the brass to
avow and urge in public the perfectly infamous
thing they did in the closed chambers of the
government's deportation experts,

As for the latter, they are, we believe, part of
President Roosevelt's political and administrative
machine. Roosevelt today poses as the great
friend of the political refugees. He has just
arranged an elaborate farce in Evian, to discuss
the question of allowing the politically perse.
cuted to find refuge in the “democratic coun- -
tries.”

At the same time, his Department of Labor
deports, each year, more people than are ad-
mitted under all the immigration quotas! That
15 a statistical fact. More than that, it now pro-
poses to deport a U. §. citizen, solely because
he 15 a revolutionary worker and does not suit
the . Stalinist machine in Moscow and on
13th Street.

This revolting plan of Browder and the Labor
Department must be scotched in the bud-—right
now. Every voice must be raised against it im-
mediately, and out loud, for everyone to hear.

Silence or indifference to this wnique case is
not only a crime, but means that the case will
cease t0 be wnique and be turned -into just an-
other American Custom !

that had bBegun in March, Be-
tween February and March, gov-
ernment spending for publie con-
atruction In 37 states had In-
ecreased from §50,000,000 Lo Mttle
teas than $100,000,000, This fact la
doubly important. As a user of
capital goods, the constructlon
industry s Interwowen with prie-
tically all the durable goods In-
dustries, aome of which are de-
pendent upon £ almost entlrely
for thelr market. Furthermore, as
a disburser .of purchasing power,
constructlon activity distributea
purchasing power In greater de-
gres than average Indusiries. And
the purchasing power it dlstrib-
ules goes almost entirely into
stimulating the consumption
goods industries.

Indexes Hise

By April there were growing
signs that the depression wmas
seraping botfom, that government
sponding was taking haold and
that rvecoveéry was around the
proverhbial cormer. Same of the
more important indieators of cye-
lical revival began to appear. ‘Thea
unadjuasted Index of automoblle
production began to rise slowly in
February and continued upward

inte April. The unadjusted Index -

of néw passenger car sales rosa
over § percent between February
and April. The ndex of dotal
resldential bullding contractsa
awarded rose almost 100 percent
during the same intérval. Net rall-
wiry operating Ineome, which de-
clined very sharply during March
to April 1837, smoothed out iis
detling during the same months
of 1838, The ‘most comprehensive
indexes have elther alowed up
their deecline or made slight up-
furns.

The question I8 no more one of

when the decline will end. The
real gquestions now are: How
great will be the recovery? How
leng will it last? What will it
mean o the workers?

We gave the answer to thesa
questlons In the Seclalist Appeal,

over three months ago, when the ..

Roosevelt “recovery and rellof®
program  was aceepted by Con-
greas, What we said then s still
true today and 18 worth repeating.
“At best, the program will
bring n feverish recovery that
will be short in duration, precip-
iate in decline, and at all tmes
will press down the living stand-
ards of the workers and farmors,
The publle works program will
employ & portion of those dis-
placed from private Industry by
the  current depression, The
major portion, however, will still

be unomployed. In addition, thers —

will remain the 95,000,000 who
were unemployed at the peak of
economic activity In 1887, The
housing program will Increass
efmployment in the building -
dustry as well as in the auxillary
crpital goods industries. How-

ever, all this will fall of its pur- -

pose unless private industry joins
In the expansion. The Roosevelt
adminigtration realizes this, The
purpose of desterilizatlon of gold
and the expansion of eredit s to
stimulate expansion in private
industry by inflation,

“The inflation program will
chause n spurt In economic aetlv-
ity, causing o further inerease in
employment, although #t  will
never absorb sll the milllons of
unemployed, However,
ileo increpse prices and the cost
of living for the-workers. Work-
ers now employved will auffer sub-
stantial cuts in real wages. The
unemployed who are now oh
rillef or getting 354 o month on
works projects, will be even mors
depresged. Those unemployed
only will get temporary relief
who get joba In private industry
ne & result of this Inflationary
upawing, '

“But this rellef will be short-
lived. Inflation will cut the pur-
chaslng power of the workers
and unemployed. SBurplus pro-
ducts will pile up a8 caplialiats
prepare themselves ngainst fu-
ture price rises. Consumption

will have lagged again behind '

productlon. And the llusion-of
recovery  will crash  Into  the
reality of depression,”

One modification only has to be
made to this eonclusion. The In-
flatlonary upswing will at the
same time have tuned up the pro-
ductive machinery In preparation
for war. Within less than iwo
years the alternatives—of cntas-

It win -

tropblc depression accompanfed

by tha danger of soclal upheavals

or war of Imperlalist expanslon— - :.

will present themselves, Wlll:j_ll'.;_

béfore him had chosen the albab-

native of World War, Roosevalt =

u

far more than Wilson, has pre-
pared for this alternative and wil]
take It when the occaslon arlses,

The present stock upsurge not
only reflects the government's ln-
fationary policy of stimulating
recovery but it also presages tha

coming war for Amerfcan [m-
perialism.
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