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The Railroad Wage Cut

From the protracted negotiations for
& new mailway wage agreement, the mil-
liooaire magnotes hove emetged vietor-
jous, But that they accomplished
by the cunning servility of thos=e with
whom they negotlated—the union lend-
#re, These ropues accepted the 10 per
cent wage-cut while the 1,500,000 rail-
roail workers wers not consulbed.

It would be difficult to expect any other
onteome in vlew of what bappensd sinee
the negotlations assembled several hun-
dred loeal mnlon chairmen In the Chie-
ago  conferences, According (o on#
chalrman who wos present, ooly speak-
ers deslgnoted by the officlal union bler-
archy could obtain the floor. The stand-
ing refraln repeated Ly these worthies
early and late was the one: “You will

e defeéat in advance.

The Mew York Times says, in com-
menting editorlally upon the great good
which Iz to accrue—not to the workers
—but to business in general, to the life
inguramnce companies and (o the banks
which have more thoan $4,500,000,000 in-
vested in rallway issues: “Union leader-
ghlp has sserificed an immediaie od-
vantage In order to obtaln a larger ob-
jective” Mo, the leaders sacriticed noth-
ing, not even thelr honor for such they
never had as long as they occuplod thelr
officlal posltions. The secrifice 1= all on
the part of the workers. To them It
will mean & lower atandard below the
$2.88 per day which I8 now reported to
be the average earning of all rallroad
workers, counting both employed ang
unemployed. The railroad owners on the
other hand will receive aon additional
plum of $215,000,000 to further ling thelr
pockets durlng the coming year, during
which this reduction ls ot remain in ef-
foct, These servile, cringing vhion offi-
cals served them well indead.

The rallrcad magnates could easlly
glve glib promises of * reciprocity” to the
demand for the socalled employment
stabllization advapced by the union of-
ficlals. 'This promise iz just as meanlng-
less ae the manner in which the demand
was proposed was futile. The promise
offers only to endeavor (o Incresse em-
ployment whenever practleable. And, of
course, with the magnates now pleading
{nabllity to meet the payroll because of
diminishing returns, this will never be
practicable. Buat after all, as far as the
union leaders are concerned they never
intended thelr propesed “stabliization™
schemes to be tuken serlously. For
them It served only as & smokKe Sereen
to hlde thelr fallure to heed the need
of fAghting workers—pamely Lo secure
the slx hour day. A serious fight for
shls proposal would at leaat have served
as a warnlong upon the rallroad mognates
that the workers are deeply concerned
abont finding Bome means of aleviating
the ravages of unemployment and heavy
lay-offa due to the advance of labor
saving machine technle,

The rallroad companies wen this
skirmish: but thelr real objective 18 a
for greater one, They have now begun
definitely to come to grips with the rail-
road unions and they will be certaln to
lose mo opportunity to continue jn pur-
puit of thelr objectlve to lmpose more
wage cuts, to gradually oodermine tha
poaltion of the unlons in preparation for
thelr fnnl destructlon—Iif possible, This
present wage cut was imposed even with-
out the employers having to stop to atil-
fze the rigamaroles of the arbitmatlion
machinery provided by the rallway labor
met. If It had been the case of a wage
inorease the workers would surely have
been at least compellede first to run the
whole gamut of rhis complicated mach-
inery. But that is what it Is for. To
function as a branke upon the workers;
to be at the service of the employers and
to be entirely set aslde or ignored when
the employers feel themselves sufficlently
strong to do ad

To the workers ohe important lesson

only l

of the matter. There sbould never agalo
& any rellance placed wapeon wrbitration
mechinerles or proceedings. The work-
vra can obtmin only what they canm ac-
teally take; what thelr position of or-
gunlbeed streogth will force the employers
w glve oo, '

Whut were the heavy compelling argu
ménts which the rallread magnates mar-
shalled to convines all and sundry? 1t
wos primarcily thelr plea of inabillty to
malntain smraings in face of the heavy
competition from bus passenger thans-
portation and from feeight baulage by
trucking. It iz very true that vew mod-
wry, Aol o many respecis more com-
petitive means of transportation) la to a
lurge extent sopercesding rallroad sor-
viee. BHut this does mot o the least
supsrceade tha dividends collected by the
investors In ruilromd secorities because
it Is the same-boodholdera in each case.
A4 a pDmitter of fact the exlsting bus
lines are practleally all owobed Ly the
ruflrond companes, a8 for example the
Greyhboond owned by the Penusylvanas
Kallroad,  the Usnicw Pacitie system  and
the Chicage and Northwestern haviog
their pet of bus Mues In the Western
territory and forth. "The truck haul-
ing is also rapMily belug gobbled up by
the roads.

The rallvoad owners thus elip the
cupons and pocket the profits from prac-
theally all of théese means of transporta-
tlen. Hut for the rallroad workers the
gitnation ls an entirély dfferent one.
They have been hit, in additlon to the
wage out, with ‘heavy unesmployment.
angd lay-offs to the extent of about T~
000 being eliminated during the last de-
cade. Many more afe on & part thme
working basls, Thelr excloslve craft
position in the higher brackets is entive-

The case of Boderberg” Bunker and
Trajer. the marine workers Indicted In
the New York “dynamite plot”, 18 on
the calendar for trial and the whole con-
spiracy will soon be unfolded befors the
court” At this moment of deepeat peril
fon the indicted workers, when the gues-
tion of thelr liberty or Imprisenment g
about to be declded for many yeara o
come, the defense commites, which was
formiéd at thalr regqueat and which has
conducted the struggle from the begin-
ning! In thelr bebalf, turns agalu to “he
working class with an appeal for solid-
arity and support’

All the work of the committes has
been carrled on under the slogan of um-~
Ity and solldarity, for we have béén Con-
vineed tha® the united support of the
workera I the best defense of the men
on trial and the strongest safeguard
ppainst another frameup tragedy. For
the same reason the commit.ee, which 1s
camprised of delegates representing var-
lona organizations wnnd many diverse
vlews, has refralned from all conlroversy
and has endeavorsd to concentrate atten-
tlon on the single jssue of ‘he defense
of persecuted workers o the court of
the clogs enemy.

Through no fault of deslgn of the
chmmittes the whole public discussion of
the case has not betn maintained on this
level” Attempts have been mode to dis-

of the trial by the Inerpational. Labor
Defense. These attempts at disroption

Daily Worker of Jaouwary 23th, which
fulalfles facts and jecpardlzes the In.er-
edta of the defendanta at the time of
thelr greatest need”

It bacomes Imperative, therefora, -0
reply to these attacks and bring out the
truth of the situation wih facta and
documents. An eéxposupe of these disrup-
tive attemcpts, as a form of asslstance

ghould remain in respect to this phase

e T L e ———
The «Uprisings of Nov.7 -- by L.Trotsky

In the campaign now being condneted
with incressed vigor agalns’ the Laeft
Oppogitlon, A covalderable place s de-
voted to the guestion of the uprising of
November T, 1027° In his “hlstorie™ ar-
‘dele’ Btalin places this “uprising” in the
foremost positlon as the maln evidence
in fayor of the policy of reprisals against
the Bolshevik-Lerinists. When the best
ravolutionaries are subjec gd to the most
frightful injuries and to scts of violence
in the solidarity of Verbchne-Uralsk:
when they are forced to resort to hum.

ger g rikes In order to defend their most

slementary human righta: when they are
belng flret upon withont warning: when
Hakovaky and hundreds of others crowd
the places of deportation; when the ver-

to the proseco'fon’ 18 At present 4 Dee-

i able flower of the party is destroyed,
Incarcerated and choked off; when Stalin
has Butov choked to death and Blumkin
shot by Yagoda—all thia s explained
pot by the fact Chat the Left Opposition
hnos not recognlzed the theory of soclal-
lam In one country’ that it did no. agree
to the bloe with Chlang Eal-Shek and
that 1t rejed a today the caplinlation b
fore Hitler! No! The bloody reprisals
gre explained by the fact that the Left
Oppoa! §on 1a supposed tp have made an
attempt at an armed uprising foor years
ago. All the srgane of the varkous ape-
tlone of the Comintern have once mMore
remindad thelr unfod nnate, systematical-
Iy decelved readers of it

[ Continned on page 8)
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Iy gone. They face an entirely new per
spective for the futare
A Class Approach Neceasary

The rallroad workers are belng redoe-
ed from thelr axcluslve eraft position.
They are now In a more direct sense on
an actual cless level, Thelr problems are
ever more hecomlng bound up with that
of thelr class, Only an approach, no
longer from the exclusive crafi position,
but from & class poaltion can hope To
hegln to approximate a solutlon. I thls
sengp there Is a glgantic change In per-
apective : .

It means new and enormous lasks for
thefr unlong and to this we will aguin
return In o futore fSsoe. One may say
fhere iz mome mlight ray of hope for
future prospects in the fact that In these
recent nezotintions representatives of all
of the wnlons were brought together
amd amcted together desplte the fact of
the sell-ont by the officials. These latter
are, of course, not only etill wrapped up
in the excluslve craft positlon of the
past, but as much as ever functiening
purely and slmply ns agenta of capital-
jsm within the ranks of labor. Hence
in any consideratlon by the rallroad
workers of fuotnre problems one thing
at lesat remains axlomgtie. A strugzle
for conditions, a struggle to maintain or
te improve their stnndard of living, can
he enrrled on only hand in hand with
the moat determined struggle agalnst
all traces of domination by these capi-
tonllst npents,

The capitalist offensive agminst the
working class & still In full blast all
along the lne, It calls for the most
determined resistance. Meak submission
will only bring new and more ferocipus
atticks. The rallroad workers bave BEn
organization, divided and split up along
craft lines, vepeatedly betrayed by thelr
leaders, but nevertheless a powerful or-
ganlzntion if brought Into action. it 1e
certainly Incnmbent upon the rallrosd
wrokers to endeavor to lead In this re-
algtance, But this requirea o fighting

ProgTE .

—A. B

passary means of defense. From this
polnt of vlew. a chronologleal statement
of the focts of the case |8 herewlith sub-
mitted. This bare stement of the case
gs It really stands will suffice to enable
the honest workers of all campa to judge
the disrupters and call them to ofder.

THE WOREK OF THE
DEFENSE COMMITTEE

The firat and mod important answar
to the accusations against the Marine
Workers Defense Committee s the re-
pord of lts work. Coming together for
the defense of persecll #d workers, whe
were deserted and without any other
means of defense, the committes succedd-
gd in seeuring able counsel to 100K after

By April 1, pn important additlon to
the Left Opposition press in America will
nrike Itz appearance. Tha: is to be
the publication of the first lssue of our
theoretical organ, THE INTERNATION-
AL COMMUNIST REVIEW.

Undoubtedly this will be greeted whh
genuine enthusiasm by our sympathlzers
and supporters everywhere,

We have mlready made some valuable
additions to the Left Opposition Press.
The beginning was made wih the Youth

organ, the Young Spartacos, next follow-

———

rapt the defense movement on the eve ed In rapid succession the Left O I-

tion organ in the Greek language,
Hommunistes and the Jewish Ianguage

have been furthered by an article in the paper, Unser Hamf, These are here o

ptay, We cano now Aannounce She most
important addition to our coming theor-
etical organ’ With that, oonr press will
recelve Its necessary rounded chamcter
and equlp us vl h & powerful Instriment
for the regeneratlon and rebuilding of
the Communist movement as originally
comteived and founded by Marxz and Ea-

Bingle coples — 10 Cenls

Néw Deve|0pTents in Far East

W estern Imperialists Register Protests as Japs Hold on to Booty
& .

While Jupanese warships are continu-
Ing to bombard SBhanghai, at the sawé
time hanglng martial law over MNanking
and laying waste the Chinese Woosdang

fortresses at® he mouth of the Whangpoo| ona of the inustigaters of the Japanese

River, the Iimperialist government at
Toklo iz tenociously clinging to  every
inch of ground It has selzed since the
gtart of the Manchurian adventure

The brigand powers of the West have
qud.¢ natorally become alarmed over the
suormous advantages galoed by thelr
Eastern rialv doring the last few months.
Under the sapctimonions mask of the
Pact of Parls—the United States, of
conrse, lending—four powers drafted =
“hepes formula” pretending o have the
Intereata of paclfsm &t heart. bot whosa
aole mim wns to create a check to the
auccessful robber activities of the Nip-
ponese competitor,

Was it 8 oll sicange that Toklo re-
fused to scoept the now famons “Polnt
57 ion the pence formuls—"to settle all
outstanding controverskés between  the
two natlons”? NI was, as a matter of
fact, to he* expected. Japan conslders
the “outstanding controvéera¥y™ In  Man-
churia settled, And Toklo said as mpch,
glyly offering « “satisfactory”™ apology
for the Ohamberlin imcident, replacing
the naval command &t Shanghal with
the more acreptable Admiral Nomura and

deftly withdrawing her troope from the|

1", & “Marine Zone"”. Interference with
her already well eatablished conmguests,
ahe will mot, however, tobera’e.

With the exception of a few ultra-
jingolat papers,
press, Amerlcan “public oplnion’ ls bard-

M

- STATEMENT OF THE MARINE WORKERS DEFENSE -

the legal lurerests of {he defendanta; 1t
brought the case to the attentlon of the
laboe movemnent through systematle pob-
ety work, Jdistribution  of  leafieta.
speakers before orgunizations and & pub-
lle muss meeting” It succeeded In un-
jting in a common fght, organizations
aud groups of conflicting tendenles snd
views on & bromder basls than has leen
gepan for many yeiTa

In harmony wih the wishes of the de-
fendants, "he committes dedicated It-
galf from the very beginning to the prin-
eiple of the united front of labor against
the frame-up system” On that basla it
invited every lmportant labor organiza-

(Continued on page 4)
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BUILD OPPOSITION PRESS!

gels and again restored by Lenin and
Trotsky In common with thelr Bolshe-
vik co-workers. -

Mever lefore o the history of Yhe
woprld revolutionary movement, we cal
say with emphasis, have there been
guch fateful and deepgoing problems
facing it s Just mow. We are entering
a troly declsive phase of ‘he epoch of
capitalist decline and world revolution
The part the Left Oppositlon must play
s extremely Importany.

But this effort to more fully equlp
onraelves for the tesk Imposes & VEOY
gorious duty upon us. DBefire os yeb Te
malps the job of building he Left Op-

positon press into the powerful aood ef-
abould be, Our

fective Instrument Lb
platform Is unasaallable, but it muast be
transiated into reallty, The first
ig to further bulld our press.

atleal organ on the date set upon the
sappod  to ge given by onr eomrades and
aympathlzers’ We expect yon o help
build the Laft Opposition Presa!

Off the Press Tmfdy:’

GERMANY

The Key to the International
Situation

by LEON TROTSKY

In bandles of § or more—7 Centa
Order Now

Pioncer Publishers, 84 East 10th St. N. Y. C:

notably the Hearst

atep
Flowarevar,

wa condition the appearance of our theor-

Iy lnclined to kindle the war spirit
againat the imperiallsm of the Ea# just
yet. The present lneup of the powers
ks bardly & stable one. France, of late

gdventure, Greant Britain, the | raditionsl
ally of Japan, areé hardly to be counted
on. Thelr Interests are not at one with
those of Wall Street. But England
does need the ald of Amerlcan Anance
for .‘he time balng. Thet explains ber
role as mediator in the present tenslon,
A flare-up In the corrent Far Eastern
tangle {8 not excluded. But the relatlon-
ship of forces we are witnessing now, will
have to go through & rather sharp {rans-
formetion, before matters come to a head.
In the meantime. the outcome of the
class confilet in Germany remains, as be-
fore, of declslve Importance to all turns
of world po ler. And it & Interesting
but sad to note that this determining
factor 1s left altogether out of sight by
fhe ofelal Commuonlst press, which in-
gtead, Indolges in all sofa of toTtuous
acrobathes around those poor “growing
sontradictions”, which they are unable
to understand.

The 17Tth Conference of the Commun-

ist Marty of {he HBovlet Unlon is meet-
Ing in Moscow. Thire was g tlme when
he .{:ummuuiﬂt Party of the Soviet Un-
lon justified its lending position in the
Commuonlst International by for more
than the frct that It posseases astate
power, ‘That was Inlhe Leninlst peciod,
when It was thé verltable leader of the
world proletariat,

Today, when the Aames of socianl con-
flagration are apreading from ‘Weat to
East and from East to-West, the 3 alin-
Ized C. " 8. U. has nothing more to
offer the Intermmtional working class at
a Conferenwce—than the latest figures on
the Fixe Year Plan. (To which we
shall yo come back) ! The oppressed and
plondered marses of China, the starved
and restless proletarint of Germany, are
walting for o word from the Boviets,
from “the land of light. Stalin hoas poth-
jng to may to them.

The ‘ollers of the world will not for-
get this., The workers will begin to de-
matd an accounting. It ls to take care
of this task that the Intermationsl Left
Opposition under - he Leadership of Leon
Troteky s preparing itself.

—HAM GORDON.

The latest patch to oor threadbare
capltalist socid ¥y 18 belug applied. They
are now announcing the birth of the
“Reconstruction Flonance Corporation”
Not so many months age the bankers
‘hemselves, at the pronounced initlative
of the president, created the Natlonal
Oredlt Corporation for the purpose of
alding the weak banks, Admitedly, L
has been of Hitle akd. Now, a bigger and
bromder plan s belng put in effect, the
K F. © The bill providing for the
creation of this “pd ch™ apeclies & fwo
bilHon dollar fund te be raised through
she sale of bonds ($500,000,000 Lo be
subscribed to by tho government) which
money wihll be used to loau noney -0
banks' advance money to the railroads to
cover maturing bonde’ ald to over-mort-
Awged farmers' and similar transactions,
the eased ial nature of which s the
“thawing out”, for the present holder,
of “frozen’” and perbaps even worthless
paper’ The suceesz or fallure of the
entire schems can be eatabllshed only
after a survey of .he entire banking sit-
uatlon today.

About three years ugo the frst rum-
blings of the present erisis could h[l'rer
been detected by the trained ear—Irom
the ever lessening pounding of the lap
hammer, a8 fewer amnd fewer rivets
were driven home to secure the girders
in the meny bulldings that bad Dbeen
ghooing up. Beginnlpg with the con-
stroction industry, the wave of depres-
glom rolled ever onward, from ludusiry
to Industry, until now even the mighty
banking sy em of this country hos be,
gun to wobble and grow dizzy with the
constantly mounting list of casualtles.

There are in general three types of
banks {(aslde from Inved ment ITouses,
Inurance Companies’ Personal Loan Sog-
leties, etc.—that have many functions
similar to those of banks)” They are
(1) Mutusl Savings Banks—Bowery Sav-
ings (2) Commerclal Bank—Nationnl
Clty (8) Privd'e Banks—J. 1" Margnn’

The fAirst two woncern us  primarily.
They are the ones that hold rhe menger
savinga of the “well-to-do” worker amil
gmall business man. they are ‘he banks
that act as the support of the industrial-
st from the momed of the purchase of
his raw masrlals untll the time he see-

These banks are the oues, vhot failing’
will add a heavy blow to the atiempls
af the capitalists to rise from thelr pre-
sent prod ratlon. These are the banks
that the Reconstruction Finance Corp. s
to ald,

THE IMPORTANCE OF
BANK STABILITY

For savings banks the almost tooal
and for commerclal banks the over-
whelming, bulk, of the llabillties (money
the bank owea to other people) are «to
“he depositors” Thus the recent atabe-
ment of the Nationnl City Bank shows
out of a total labllity of 1,80:0,000.000,
the sum of $1°400,000,000 uuder the | em

industrlal and commercial concerns who

Ing money to transac’ their husiness. On
the sids of the assetz we find a slmilar
itemn = “short term loans™ (for clreulating
capital} of $012,000,000 out of & total as-
gets of S1.858.000000—the largest single
itemy recorded. A fallure of & commer-

ures the returns on the finlshed product. |

:Recunstructi;n Finance Commission» Ruse

cial bank means the throwing of a mon-
key wrench into the wheels of all the
business that was transac.ed by the com-.
cern baving deposits there, Increased
unemployment and misery, The fallure
of a saving bank, althoygh not baving
the direct effect upon bahiness in general
ag het of 8 commerclal bank, brings
within its traln the pavperizing of all
the depoaltora, who particalarly during
times of orisis look upon the few dol,
lars saved durlng the seven faof years
to tide them over the presént lean years
More so than the bavkrupteles of opdin-
ary industrial and commercial houses'
Imnk fallures—because of 1he wide
spread tentacles of modern financial cap-
ltal—althoogh alse an effect of Indwstelal
erisis, add new foel of 4 most highly in.
fAzmmable nature to the economic ca as-
trophe.

The Importamce to Caplitalism of a
sound fnaoclal aystem cannot be under-
estimajed. It In for that reasom that
they have been so quick to apply any
remedles that they hope may relleve this
growing Infection. The K. F° C° la but
ong of many’ the mod grandiose one
of all. There are the Mutual Ald Plan
of the New York Biate Savings Ranks;
thers 1a the Natlonal Credit Corp—but
a8 even the bankers pdmP, they have
mwot been of much helpe O4F the present
scheme, all that can be sald Is, that al-
though It may suocceed In helping * hrough
the coming few months the smallest and
weakest of the banks;, ne too great bank
4 ability can be secured with I

THE TRENDS TO BE
COUNTER-BALANCED

The present bank corlsls hinges on
many important trends. The Federal
IRezerve Systern though te rediscounting
power of short term loans belps the
banks to overcome the fallore of the
industrisllst to moke pgood on bhis loans”
The R. F. C. wie created for the puar-
pose of eopnterbalaneclng those fentures
of the bank crlals—those of & long time
eend. (1) the collapme of the resl est-
abte market (2) ‘he sharp drop in rail-
road bomds. (8) the defaulting of the
Europsan and the South American coun-
tries. (Aside from the Increase in stock
boldings, eccompanied by “helr subsequ-
ent decline In value), The act haz as its
avowed intentlon the alleviation of any
weaknesses displayed by the banks as
a result of the Aratv'wo of the tendencies
enumerated above. Of conrse’ thim will
at the same time lessen the effect of the
defauled forelgn bonds
The lmportance of these trends upon
the bank situation can be ensily obaerved

hy a glance at the asset she .8 of the
large banks of the country., Thos the
Bowery Bavings Bank, the largest sav-
ings bank in the country, lists ou of
the total asses of BG3S5,000,000,
Mortfames ......... 5204000000
Nafirond bonds -4, e, ek
The books of commerclal banks wouald
alze list large bond holdings. The com-
plete collapse of the real estate boom

of deposits’ This grand sum came from| of the prosperity erea hrought with ¥ a

conseqient depreciation of the value of &

are constantly deposlting and withdraw-| goodly percentage of all mortgages. The

totn 'y and depth of this shrinking away
of values can be gathered, to a alight
extent’ from & recent survey of mortgage
bonda thronghout “he country. O a
total of ten milllon dollars outstanding,

{Contloued on pagpe 4)




