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RELIEF STRUGGLE
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Im at least the same ratlo by which
growth of unemployment and wage cuts
&2 band In hand increases also the im-
portance of effecting unity of action of
the workers who are employed with the
unemployed, Moreover, when faclog
tho Inesapable future prospect of a
standivg army¥ of unemployed, this izsoe
becomes one of major lmportanee,

That unemployment fz still increasing
i substantinted by the United States
Ixwpartment of Labor., According to lts
monthly report for HSeptember of sbatis
tics obtalped from the various manufac-
turing catablishments throughout the
counlry, it is made clear that for cvery
100 persons employed 3.58 were taken
on a8 compared with 562 laid off. The
extent to which wape culs mevilably
folow in the train of the increasing wn-
employment by capitallsm utilizlog the
sltuation to shift the whole of lis burden
upon the workera, I8 also revealed by
Department of Labor report. Thuos dar-
ing the first clght months of 1931 there
werd o total of 1,805 wage cuts, the av-
erage redustlon applied being about 10
parcant.

All present Indications bear out the
contention that with the continned re-
duction of the standard of liviog and
the Incréasing presaure upon the work-
erg( they will fnevitably be sat into
motion to resist. Nevertheless the (lse-
tanee stili to be traveled to make this
reslatance a brond and effectlve one be-
¢ofes ¢lear by an analysis the ousfhber
ot wage dispybes during the prgsent
¢risia as comparesd to the one of 1920-21.
These figures are illuminating. The
wage disputes listed by the Department
of Laber were;

Firat sevon months of 1020.. ., 2240

Firat soven months of 1991, . -.1 TOH

Firat sevon monthe of 1031..... 498

In the first instance it must be re-
membered that 1920-21 ocenred in a per-
lod when workers actually were fn mo-
tlon to maintaln their most recent gninz
and further elevate their position. It
was an aftermath of the great strikes
of 1019 and the methods . of militaney
etill prevailing. In the Intervening per-
Iod the Nlusions of hourgeois proaperity
became deeply rooted. Dirterloration of
the trade wniom' movement praocaeded
apace, feeding upon the false sense of
secarity. Hut what cannot be overlook-
ed by revolutlonists is the salient fact
that, growing out of this altualion, the
working class enemy has made congl.
derable progress In its obvions deaigne
to separate®the unemployed from the
employed workers, to isolate the former
In arder to facilitute the defeat of their
gtruggle for actoal rellef, and to utilize
thélr position to keep the emploved in
submisaion.

Opponents Divert Unemployed Tssue

Into False Channels

This prospect {8 fraught with serfons
dangers to the American proletariat as
& whole. Worse, however ls the fact
that the tacties and organization meth-
ods pursued by the official party leader-
ship have unwittingly played into the
hands of the class enemy, strengthening
them ‘In thelr designs. While the party
is undisputably at the head of whatever
organized unemployed activitles exiat
today, It has falled in the main abject
of uniting the employed with the unem-
ployed. If another sharp “turn” Iz con-
templated by the party lendership,
which, of course, {8 to be expected, we
ask emphatically that this be the firat
turn to be comsidered withont delay.

From its early stage of mass respomac
to party calla for unemployment de-
monstentions, the movement ip &VETY Te-
spect, including its actual orpanized ex-
presslom, has become reduced to a posl-
tlen of wvegetation. The center of the
stage has been taken by the reserves
mobilized by monopoly capitalism. The
so-called progréssives from within the
class enemy's camp have taken up the
mmemployment lssue and to a Jarge ex-
tent bave already succeeded in diverting
the objective away from struggle and
into the illusory channels of hope from
capitallst charity crumbs. They have
made themselves the spokesmen for re-
lfef, in a mammer seemingly oecupying
an unusuil radienl position. Seaator
Borah proclaims the pecessity do fax
the rich for the benefit of the genmploy-
ed but carefully avolds amy concrete
gtepa In that direction. Governor Hoos-
evelt made proposals for extended char-

ity measures of relief. Governgr Mur-
ray (“Alfalfa Bil") violently denognces
the bankers for their guilt in this sit-
nation, Senators and congressmen aod
wisctlong of the capltallst press speak vig-
orously for rellef—alas, as opposed to
netual nnemployment  insuranes, Une-
iuestionably there j= much fAshing for
imsues and preéeparations for the 1932
vlisdions., Buat it Just as assuredly e
inforces the concluslon that these spokes-
men for the petiy-bourgeois Interests,
caught in the sguessers of advanelng
monopoly capitalism, have actually be-
come alarmed by the much more dreaded
speectre of potentianl proletarian revolt.
True to their position and driven by
these fears, they hurry 4o become the
seserves of monopoly capitallsm  and
Torestall the greater danger.

Uneniployed snd Employed Must Be

United’ In Struggle

On a whole theae attempts at diverting
the issues Into the channela of {1-
lusfons serve fArst of all to blunt the
tdge of the proletarian . struggle. See
endly 0t serves to strengthen the ens
devora to diaslodge the Communiast lead-
ership of the unemployed masses,
Thirdly, it serves to facilitate the gen-
eral efforts to separate the wnemployed
from their class brothers and to laolate
thein struggle for jeasler defeak

The enormous Increasge of prodoctive
capacity  under mowopoly  capitalism
creates all the conditions for the atand-
ing army of the upemployed. Its  con-
gtamt overproduction can seek an out-
let in the recurring crizes which accen-
tuate the unemployment problem. The
Tact of the increase of output por man,
reliably caleulated at from 48 to 00 per
cent during the last decade, just that
much more emphasizes the permanency
of unemployment even during the future
upward coonomle conjunctire, The vio-
lent slashing of the wworkers’ standard
of living, now s0 much intensifled, ae-
centuntes the indications of the capital-
ist preparations to gain a respite for
them from the crisle. But with the pro-
spects of the standing unemployed army
remuining under such o possible npward
economie conjuncturs, thers are reasons
aplenty for an ever sharper emphasis
upon the need of unity of employed and
unemployed workers, There can bea no
sucessalnl struggle for relief, for actoal
unemployment Insarance, without it. To
the employed workers facing the inevii-
ability of resistance to the attacks, it be-
comes f question of serioos magnitode.
Today the crowding of unemployed work-
ers at the factory gates seeking work
Iz the club effectively wielded over their
heads to make them heslfate and suohb-
mit. For tomorrow's struggles It is
neceszary that this threat be removed
by mnaking clear the common objectives
of hoth eateporics of the olass and unit-
ing thelr efforts for its realization.

Farty Recognizes Narrowness of
Unemployment Movement

It appeara that the party leadership
has learned at least one lesson from past
CX e riences. Plalnitsky, commenting
upon the “Wenkteswes in Our  Unem-
ployed Work™, say that the unemploved
workers movement fn “Amerien was ate
tached to the weak red trade unioms,
which are fow enongh® in nomber. The
auaprciation with the ‘red trade unfons'
and ‘revolutionary trade wnlonm opposi-
tio' drove away the unemployed who be
longed to other political parties and to
the reformist, catholle and other trade

unien organizatlons.” (Dally Worker,
10-13-31).

Bmall and criminally belated as this
recognition =, it iz nevertheless to be
welcomed, However, we clearly and
mueh mope emphatically warned agalnst
prociaely that at the tlme of the very
formation of the natlonal unemployment
councils on Jaly 4, 1830 in Chicago. We
snld in these columns:

For & United Fromt

"Certainly the swecessful carrying on
of the struggle for the wuwnemployed
mieans to spareé ho effort to really unite
T. 1, U. L." Further, commenting upon
the working closs, which cannot be done
within the narrow framework of the
the detailed measures of organization,
wa declared: “These added mechanical
limits lpclate the movement and confine
it within that ssctlon of the workers
ready to join the ‘revolutlonary unions'.

{(Continued o page 4)

trajtors of England ;

In the Next Issoe

On the Manchurian Events!

‘We have recelved, at the moment of
golng to press, & comprebepsive and
brilliant review from Shanghal, Chiona on
“Tha Manchurlan Evenst, the Communlst
Party of China, and the Left Opposition.”
by comrade Nlel-B8lh. Comrade Niel-8lh
is a leader of the Left Opposition in
China whoze articles have appeared on
previous oceaslons in The Miktant, We

are i.'lld. bo D il'hl-l: bo anbotbes B our

raaders this significant and timely arti-

cle. Be sure to get your copy of The

Militant,

Rusalan Revelutlon Anniversary Tssoe
The next issue also will be an anniver-

siry number in commemoration and cele-
bration of the 14th Asnmiversary of ihe
Russian Revolotion, The Mibtant will
contain {mportant reviews of this his-
toric event for the working masses,

En3|anc| Goes to the Po“s

LONIDHN.—

(A= we go to press, a Conservative
victory I8 amnounced in the British slee-
tlong, together with an overwhelmiog
defent for the Labour Party. Forth-
coming articles in  The Militant will
carry an analysia of the British electlons
and the perapectives for the labomr and
revolutionary movement in Great HBrl-
talin. )

When in 1887 the Tory government lno-
troduced the asecond Reform Bill, Dis-
racll described the Innovation as a "leap
fn the dark™, This epigram of the great
phrase-maker of British polities irreslst-
ahly occurs to ong ot the present time
in connection with the forthcoming Gen-
oral Electlon in Great Britain. For the
British bowrgepisle thia electlon also 1s
a "“leap in the dark™, and the DBritish
rullng clnks hesitated on the brink, un-
cartain whether to take the plunge.

Two peaminent members of the “left",
Mesara., J. Maxtom, M. P, and W. J.
Brown, M. P., a clown and # career-
izt), boldly wagered in publie speeches
that there would be no Generzl Election,
and that formal democracy had shot ifs
bolt in Britain. But while superficlal
reagening pointed in that direction, one

does not change the regime in a  day.
“In the beginning, the act”. The theory
comeés afterwards. While the HBritlah

ruling elass ls now more than ever re-
sorting to fasciat methods of rule, it re-

quires time for a oconservative roling
clazs to make up ta mind formally to
digenrd these methods of democracy with
which It has achieved such immense
iriuvmphs, asd by means of which it has
gulled the working «<lass with such
triumphant suceess, The present reglme
in Dritaln is a transltional regime be-
tween Democracy and Fasclsm; and [t
Iz the essemge of a tramsitional regime
that its agls are the acts of the foture
while its words are echoes of the past.
(It Is thiz phrase that in the cruclible
of Stallnlsm  becomea that monstrouns
miscarriage “Soclal Fascism™!)

The essence of the Marxist method
conaista in sedking for the concrete ait-
watlon behind the abstract formola which
la too aften merely apologetic verbinge,
If we apply this method—the only acl-
entifiec method—to the Rritish Election,
we shall find that "appearances are de-
ceptive” snd that the formulas of the
contending parties are by ne meéans a
completa pleture of the facts, Our meth-
ol will eoneist in expressing first the
political situation as it appears to the
bourgesizke, and then as it presents itself
from the viewpeint of Marxian aclence.

Labour Party Batiles for Capitalism

Apart from the Communizst Party
which has, in any case, oo peasibility
of parliamentary swecess, all the con-
tending partics go into battle under the

(Continned on page 3}

Chicago L.L.D. Persists in Isolation Policy

After montha of waltlng the I, L. Ik
of Chicago called a Mooney-Harlan Un-
ted Front Confernece Oet. 26 at  tha
Capltal Bullding in a hall seating not
more than 200, The report of the cre-
dential committee showed Torly seven
organizations represented: 8 A, F. of L.
organizations, 20 fraternal organizetlons,
15 branches of the . L. D and 1 un-
employment council. It was the driest,
dendest - conference held for some time.
The above represntation shows itz nar-
rowness and where the policd of the
burccrats i leading the I. L. D., which
haz sweh favorable opportunities at pre-
gent for growth and mass Influoeses,

The eredentlal committee and confer-
ence under protest of aeveral delegnies
refused to seat the representative of the
Communist Lengoe Slatder and the
ugmil abuse wag used against the Leagoe
and its réepresentative, comrade Oehler.
A delegate from the John Recd branch
of the I. W, O, took the Asor and spoke
apainast the aplifting, nmoarrowing poliey
of the buresucrats, po nting out what
n united front should be az well as what
it should mot be. This was followed by
more attacks on the Communist Leagoe
and the speaker who only wanted n real
united front in the Leninist sense,

The bureancrats” main argumonts
against the Left was that we wanted a

united front from the top (?) and that
they would alwaya conduct thelr unibed

fronts from  below.

A united front implles unity of action
on & specific class lssope by ORGANIZA-
TIONS of the working class,

The Jdizeusslon from the floor was a
gad affalr. No one wanited the floor:
only & few took fhe Hoor after muach
craxing amd then they bhad 1o lorce
some o ke the foor by nominatiog
them to speak. They brought ap no con-
crete proposals for the conference. The
Left Communista who had Marxinn pro-
posals were denied the right to speak,
not only noder discusasion but also on
the motion not to seat them.

The eonference f2 calling another con-
ferenee in December and elected a coms
mittes of 15 to carry out the work and
alzo to arrange a mass demonstration.
The bureaueratas could not obtain A oom-
mitbee of 15, the majority declined, they
were forecsd to recopen nominations three
times and ask for wvolunteers several
time. They finally obtained the 15 by
accepting names of delegates whu WETE
not present.

In aplie of the tactics of the bhurean-
crats, the Chicage League oulls upon the
workers to support the I. L. I in  iis
campalgn, calla upon the workers to
coreect the line of the I, I. Id op the
united front and on the right of freedom
of expréssion of workers in the [, L. L
I whe do not bappen to agree with the
W reanerats.

GRENK OPPOSITION ACTIVE AMONG

BERINISE

On October 10thy the Salodflen sed
tion of the Archio-Marxists (Left Bolsh-
evik Opposition) of Greece, distribubed a
leaflet to visiting British sailors. The
leaflet contained an exposure of the labor
it further polnted
out the errors and ctlmes of the Sial-
inistz In connection with the Anglo-Rus-
sian Committes and the betrayal of the
Britleh General Strike by the Britizh
labor fakers.

The Greek comrades called for sup-
port of the British Communist Opposi-
tion in order to regenerate the British
Communist Party and halled the leader-
ship of comrade Trotsky. It expressed
the enthusissm of the Greek Opposition

and world proletariat with the gallant

SAINORS

girike recently of British sailorz against
wape cuts, ete, and exboried them to
follow the example of the Pofemkin
spilors in the latter's siruggle against
cERTism,

The Greek comrades were especlally
organlzed to meet the British sallors as
they landed. The sailors were surpris-
éd with the conspirative manner of die-
trivution -and placed the leaflets in their
pockets. A Fritlsh Oppositlonist  who
happened to be In SBalonlea diastribuobted
the leaflet aboard the battleships. An
English provecateur in o aallor's uniform
attempbed to arrest the comrade and
to glve him into the custody of the Gresk
police, but falled to do so on account of
the ioterference of the Britlsh sallpra

Rush Funds to The Militant

.- The Militamt needs your continued fin-
ancial support. Binee oor appeal In the
recent lsguet her has begun a response,
Through the New York branch, which
fArat recelved our appeal, a total of fAfty
dollara to date has bekn raized, The
brabeh will apeed uwp it drive In the
torthcoming week, and on Saturday and
Bunday, October 30 and 31st, the Com-
munist League members will canvass all
readers and sympathizers for donationa.
his example should be followed by all
brancham.

ullR NEED YRET 18 GREAT. Much
peeds to be done and given by our sup-
porters to ensure the continued exist-
of The Militant as a weekly paper,

Qur only support comeés from the rank
and fille of the worker-revolutionists wno
pnderatand what The Militant means
the rwbnilding and regeneration of the

infernational Communizst movement gs It
wits in the days of Lenin. Great tasks
remain for The Milkant in giving ex-
pression and interpretation to the events
of the interpational labor and Commun-

Izt movement, the policles and activities

of the Communist party, problems of the
trade unions, ete. Maintenance of our

Weekly Militant iz the best way to en-
able us to carry through our tesks and

* N. Y. OPEN FORLIM x

Fri.. Oct. 30: Tom Mooney's Appeal For A United
Front --- by James P. Cannen

LABOR TEMPLE, 14th St., and 2nd Ave. Unemployed admitted free with Unem-

Admisslon: 25 Centa

ployed Councll ecard

Questions and Discusslon
NEXT WEBRE, Friday Nov. 6: 14 Years of the Russlan Bevolutlow
by ARNE SWABHCK

duties.

Contribute fo the Susiaining Fomd !

The best way in which our readers
nnd sympathizers can assist The M-
tant today iz to make a eontribution im-
modiately, and then pledge to make &
steady donation to the Sustaining Fund

for the continued and regular issoance
of the paper.

WE COUNT UPON YOUR SUPPORT!
What i3 your reply? Send money to The
Milltant to help us in our task of the
preservation and propagatlon of the
thoedries and practices of Commuoniam,
as apet forth by ite leadersa, Marx, Hn-
gels, Lenin and Trotsky.

BEND YOUR DONATION TODAY!

o

The Militant, 84 East 10th 8&, N Y C.

Railway Bosses Drop
their Masks

»

After four months of public hearings
and the presentation of bales of evidence
by railrend men, shippers, and bankers,
the application of the rallroads for g
gemeral 155 rate increase has been
denfed, and inztead an incrense In cer-
fain lnes permitted, averaging 3 to 49%
but subject to the conditlon that the
finnncially strong roads turn over the
profita from the rate increase to  the
financially weak ones (eries of “Seclal-
fam!" from the Right).

The Rallroad Ape says to this, “How-
evor confusing it may be In other re
zpects, one thing that the decision of the
Interstate Commerce Commizsion in
the 159 rate advance ease hasg made
clear and certaln is that railway wages
must be reduced as soon as practicable.
The Commission could not have made
this more Inevitable if it had been decid-
ing a wage case Instead of a rate case”™

Three days after the declsion was
handed down, three of the smaller sys-
tems had already announced wwage cuts,
while the Assoclation of Rallway Execu-
tives atill hypoeritically refuses to take
up the wage question, Ewidently they
want ench road to deal plecemeal with
its own workers, The Brotherheod lead-
ers naturally support these toctics, con-

fining themselves to misty generalizatiobs

abont the maintenance of wagea being in
capitalism's own best Interest.

The defense against wage-cuts  must
e fonght nationally, and by concrete ae-
tion, not worids: the railroad labor lead-
ership refuses to do either. If it were
to fight the cuts on a pation-wide scale,
even on 4 porfely logal hasis by Invoking
the provislona of the raillroad labor law,
which call for hearings ‘and eventually
a decislon by the Rallroad Labor Board,
the cuts could be postponed a year, Dur-
ing this time the Ffilroads, would be
weakened and the workers could be
atrengthened.

Bplitting up the railroad workers' re-
glstance into negotiations with individual
rallroads means the Immediate betrayal
of the workers, and iz a living proof of
the worthlessoness of legal sateguarda of
wage standards where the leaders of
the workers refuse to assert thelr Io-
terestz against those of bondholders and
sotekholders. The only way for the
workera to see (o it that thelr Intereats
are protected iz to exert  determined
prezaure on their leadership, grnuph;g
themaelves around the Left wing ele
menta in their uniona who have & oon-
slstent record of struggle agalnst the
boases. —B J. F.

Trﬂt.rky Greets “El Soviet’

T SPANISH WEEHLY
Dear Frlends:

You are preparing the publleation of
the weekly. Thiz {8 a serions step for-
ward. Let us bope that the otiers will
follpw swiftly, after this one.

In SBpaln, ag elsewhers, communlsm i
divded Into thres factlons: Right wing,
Centrlst and Left, The Right reproo-
sgente a combination of communlsm amnd
soclal demoetacy, trade unlonlam or syn-
dicaliam, functionlpg according to the
national conditions. In Spain, as in other
eoutres, the officul represptation of the
Gomintern js In the hands of the Cen-
trigts, that Is, people who vacillape be-
tweesn revolutiopary Marzlsm and var-
fous pbhages of “"Communlst” opportun-
lam, The atrength of Centrlem in the
Cominkirn Is c-l;ml;'ll'[iul.lf:ﬂ by the fuct thak
It supports liself on the stabte power of
tha 1. 5 8 HR. Umder the present con-
dtfous, Centrism s not only an [deolo-
gical current, not only a factlon, bat a
powerful bureaueratic state apparatus.
In conductlng a perfunctory, confused
amd contradictory poliey, with oot only
the authority but also by the materlal
means of the Comintern at s disposal,
Centriam has ereated cruel ravages o
the world vanguard of the proletariat,
and already led several revolutlons to
catastrophies, In Spain, through the
fault of the Centrist boareasucracy, Che
Communist party proved to be a miser-
ably small factor at the begloning of
the revelution. Imposing & falsc polloy
on the national seetions, the Hialinist
burcancracy permits no eriticiem of itself
and thereby obatroctas the education of
the proletarian  vauguard, preventing
the Tormation of a vigorons Communist
party, independent and sure of lisell
Therein econalats the chief danger threat-
ening the Spanish revolution which Is

developing so powerfully before our ewn
CVEE,

The principle positlon of the Leninist-
Bolsheviks (Left Opposition) has been
conflrmed by the glgantle events of
world development, particularly by the
eintire advance of the Spanish revolutlon.
The afficial Communist party, thrown off
ruard at each step in the progresa of the
revolutlon, corrects its mistakes o le-
tle parcels, basing itself on owr eriticlsm,
utilizing our princple line, becanss Cen-
trism in {tseif s empty and barrvem.

But, for the factlon of the Leninlst-
Boleheviks, a correct principle positlon
does not suffice; it 1s necessary to apply
it precisely to the dally events. Revolo-
tionary steategy requires a corresponding
tactic,

The importance of the weckly conslsts
therein, that It brings the Spanish Left
Opposaition face to fuce with all the cur-
rant happenings apd forces 1t to glve ita
immediate fAghting reply to them. With
the creation of the weekly, the Spanish
Oppositlon rises to a higher stage.

Ty assemble the proletarlat, especially
in an epoch of tempestusus convulelons,
can only be done op the bosis of a con-
sistent revolutlonary position. This s
your historle missien, Bpanish Leninists
You must inerease your efforis twolold,
threefold, tenfold. The vobee of the
Leninist-Bolsheviks must resound In all
parts of the country, at all the mass
meetings, Yours are grandicse tasks. The
revolution does not walt. Wee to those
that lag behind! With all my heart I
wigh you that you may not prove fo be
lagging behind!

Y Ours,
I. TROTRKY,

Kadikoy, Septembar 20, 1941

Banking Crisis in theU.S.

Perspectives of Future Finance Developments
cee

(Continued from previous issue)

The immediate perspectives of the
Amerlean banking crisls ceoter around
three major phases: the ontflow of gold,
the number and slze of bank fallares,
and the break in the price of bondas,
which constitote 20 to 25% of all bank-
Ing assets. Any onc or mope of these
factors, faking the most wunfavorable
turn poasible, would paralyze the plans
of the finance-capital oligarchy for dom-
fnation, {1} over the smaller aggregates
of finance-capltal, {2) over Industry as
a whole, through the maintenance of
boom values of claims expressed in dol-
lara In & time of crizsls when dollars
are worth twlee as much, (3) lsterna-
tionally, as agalnst finapce-capital, and
the Industrial capital which It repre-
sents, in the other imperiallst coun-
tries,

These are the stakes for which Amer-
ican finance-capital is fAghtlng In itz
struggle to overcome the present fAnamn-
cinl crisis.

1. The outfiow of gold is contrary to
the general trend of American fAnance.
10, 8. A. normally Imports more  gold
than It exports, a8 a result of its ex-
cess of exports over imports, and of its
largo Investments abroad. A permanent
cepsation of the flow of gold Imporis
Inte Amerlen, the most unfavoerable vir-
fant for Ameriean finance, wouold result
only from the loas of its export markets,
and from the refusnl of forelgn debtors
to pay interest or their loans. A tem-
porary outlow of gold, even on the um-

Fodernl Reserve aystem, througn rale-
ing the rediscount rate and substituting
cligible paper for gold, down to a mino-
imum of 409% gold reserves, as the back-
ing for Federal Reserve notes. This ls
being done, and has so far resulted in
the Federnl Reserve system maintalning
an exeezs of “free pold” above ita re-
serve pegquirements not materially lower
than o year ago, when gold was fowing
freely into the U, 8. A. A further usa
of the resources of the aystem, plus
1 1.2 plillons of gold doliars in the U. 8.
Treasury, can take eare of the with-
drawnl of all the ghort-term gold claims
of Toreign covnteles. It will be at the
cost of lmposing fresh financial burdens
on industry through high interest rates,
but we belleve the most probable vari-

‘ant [z the continued maintenance of the

pold standard in U. 8. A. in spite of

pold withdrawals,

2 The increase in bank fallorea Is
caused by two factors—rons by deposlt-
ors, and Inability of banks to pay out
cash agalnst deposits due to the "fn!e:al
ing"” of thelr assets, that is, the conver-
glon of gpood loans and investments Into
poor onea as a resolt of the crisis. Un-
questiemably, sven the strong banks could
not long resist the continned operation
of both factors, The higher interest
rates, however, are bringing deposits
hack out of hoarding Into banks to soun-
terbalangs  In part the contioued with-
drawnls from others; many of the weak-
est and -gmallest baoks have already
been closed: and the slowing down of

precedented scale of recent weeks, can be

met by using the mechanism of the

the tempe of the erlals in the past thres
(Continued on page 4)



