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DISCUSSION ARTICLES

9. The Meaning of the American Crisis

(Continued from Last Issue)

In The thesis does net show clearly
whether lrs perspectives are for o long
or a4 short perled, ln polities or in econ-
omica. The political perspective of In-
ereasel shorpness of the elozs struggle
for the next few years, even in the face
of gome revival o capitwlism, iz soonnd
bevanse it procceds from the sound pres
mize that ihis revival will be hased on
wogi-entiing and the consequent aggravi-
tion of cluss contredletbons, A long.-term
perspective  of  revolutionary apsurges
however, I8 oot compatible with a loag-
term economic perspective  which  dn-
cludea the possibliity of a complete re-
covery of Amerlean capitalism, over a
periol of time, from the depths of the
present erizis to the heighty of 10ZEL On
the lopg-term perspeetive the position of
the thesis appedars to he ambigoons, os
it fails to exclude 1he possibility of a
“Vietorian age™ of Amerlean imperial-
ism, parallel to the development of Bri-
tiah imperinlism in the nipeteenth cen-
tury.

The secom] conclusion which we =hall
attempt to prove 15 that there are differ-
ences between the pesition of American
economy at the present time amd the
economy of England in the nincteentl
century of such o far-reaching kind that
the methods which proved sucressiul for
England cannot be suceeszful for Amer-
tea, and that therefore American imper-
falis=m canoot restore o bigh level of
prosperity.

A, The first of these bagle diferences
fs the existence of eontradictions io
Amerien's world position which no Enr-
opean power has ever hod o face. Eng-
Iand developed moarkets on the bosls of
gelling them finished goods and buying
thelr raw materials and foodstuflfs, Am-
erlca Ia o major exporter of Dboth raw
materials and moanofactures, pnd Lis in-
ternal ccopomy i3 budlt on o eertain
equilibriom belwedn e two.

When England develeped row miaterinl
production in forelgn backward count ries
colonléas or semi-colonies, 1t had little
home produoctlon of such commodities,
and after the decisive defeat of the acri-
enlturnl Congervative interest in 1923
willing sacrificed its limited heme ngri-
anliure. In the United States, neatly
half the population 18 =till agrienltaral,
and 0 mueh larger proportieon 1s  one
gaged tn the production of 609 of the
world's copper, & of the world's lron
ore 445 of the aluminum, 675 of the
petrolewn  ebe, that I8, in the extractive
Industries preducing indusirial raw ma-
teriala.  Development of production of
puch commoddities In foreign  econntries
would zimply nggravate ihe competition
of the world at large with Ameérican ex-
ports of raw materials. Unless prodwe-
tlon of such gooda in backwoard cow-

tries were lnereased, exploitntion of snch
countries would be impossible,

There Is therefore a contiradiction be-
tween Americn’s posltlon as the world's
greatest producer of raw materials and
its meed, Torced by the prossure of ex-
cesalve productive facllities, for exploifa-
tlon of forelgn markets. This conbra-
dictlon did mot exist for the older im-
perialist mations, who prodoced relative-
Iy little rovw material,

Government fignres have heen ecited to
show that the percenfage of manufac
tored products in total U, 5. exports has
ineregsed from 30055 in 10001014 (o
G020t §n 1080, while the percentage of
crude materials and somi-manuinetorers
decline] from 4059 to 35.05%%. The De-
pariment of Commerce lists gasoline,
kerosens, Tuel ofl, lubelcating oll, efe. as
maniplfactured products, although in many
cases they represent less “value added
by manufacture” than such [items 58
copper ingots or steel billets, classed as
seml-mannfacinrers considering all work
done from the originnl  extraction of
ore (or crude petrolenm) to final ship-
ment rendy for  export. These four
classes of refined oll products averaged
in valpe, duoring 1910-1014, $114,HHEL000,
or BATSE of total exports; in 1030 fhey
totalled B432 715008, or 11.44% of total
exports. Transfeerlng thia tean  nlone
from mannfaciure to semi-manonfacture
would pive the follewing comparison:

Percentage of Total Exports

1910-14 1830
Dept, of Commerce
flgures

Itnw & semi-mfd. 40.055% HEH By

Finished mirs, S0.7 0.2
eviaed, to allow for
ofl prodiacts @8 gemmi-
mid. products

Raw & seml-mfd. 0540 4.0

Finlshed mfrs. 0.3 33.8

Without going into othes eritliclsms of
the official data, it will he clear that
American economy hns not yet mljusted
itaelf to n basis of exporting finished pro-
duets predominantly ; it thevefore follows
that development of raw  mnoterial  re-
gomrees abrond will aggravate the posi-
tlon of basie row maberinl indnstrles in
the 7. &

. A second comtradietion In Amer-
fea's world olms i3 based on the fact
that its export markets are largely based
on developed industrial natleons, oot on
backward ones, The countrles  which
took 49% or more of total Amcrican ex-
porta In 1080 w=ere;  United Kingdom
17.0%, Coanada 17.29%. Germany 7.2%.
France 05589, Japan 484, o total of
HE14 to Amerien’s EI.LI!II‘TI'I:'EI competitars,

Beftlah Imperiallam 4id not grow by
exporting to Britain’s competitors, bae
to backward conntrles. Améericpn  Im-
reclalism  in croshing and displociog
Enropenn competition, s ot the sama
time redocing the buyving power of it
(at preaenc} Dest markets; another con-
tradiction which weakens the cffective-
ness of Imperlallsm as g 2olutlon of Am-
erica’s crises, both present and those €0
FOmme,

American capliallsm as a whole can-
net aselve s problem by inerensing it
=inles fo Todin amd Chlion and cedueing its
sales to Fugland and Germany ; the stan-
dued of Uving of the Indion or Chinese
worker s and must e kept lower than
that af the European of American work-
er for ecapitulism to make x profb on
the former, bt this means that the new
markets must be narrower than the old.
The proldem con be evaded for a short
time by inereascd exports of productlve
womnks sneh as roll-materlal, minlng ma-
chinery, cte, ot this cannet be o serious
factor in comparizon with the actoal dis-
placement of raw materinl  production
Ly Amerfea to simllar production abroad.

E. By the end of 1929, it was estl
mnfed on the basi= of a guestionnalee
that Ameriean ““direect™ investmenrs
abrond, meaning factories, mines, plunta-
tions, ete., ownoed outright by Americmn
and not In the form of bonds or stocks
(Ananes capital ., amonntal fo over T,
iilions of deliars. To this extent the
American bonrgecizsie = profiting by the
direct expleitation of a forelgn prole
tarint, and to thiz extent ix shifting the
greqke of Its contradictlons from afb honae
ton abhrond. Hoeh g shifting =solves the
problem of the individual capitalist, in
realising o larger surplus valoe, but ag-
gravabtes the contradictions of Ameriean
capitalizm az a whole, directly nz refect-
el In unemployment and indirectly by
stimulating imports.

F. It has been supggested] by soms
comriides that exportz of finance cnplital
in which Amerlea i= notably afrong. may
solve the Amerienn crisiz,  Finance capl-
tal, na Lenin pointed owar, i3 the apear
haal of Impeviolism. the directing, as-
sembilng and attacking force of eapl-
dulism. Bot finunee eapitnl in itself is
nat a primary factor in production—it
regulntes the relations among the px-
ploiting clas=ea, A foreign loan (e@xport
aof fimamee capltal) unaceompanied by ex-
porta of goods, is meérely a means aof
dizplacing the bourgeei=le of the borrow-
ing conntey by that of the lending coun-
try. ‘This is the difference between such
lovestments apd the direct [nvestments
ju=t mentioned, Awmerican loaps to Gar-
many tond te showlder our the Gearman
proletariat, in faver of the Amerlean
bonrgeoisie, Such  exporis of finance
caplital favor the prowith of a parsaitic
elass of bondholders, obtaining their swm
giztence from the exploidtation of a for-
eign bourgzecizie and a forelgn proletar-
fat. In no way however, can sach ox-
ports =alve the contradicibons of ihe
home cecongmy, which pre contradictlones
of productive relations.

F. i the contrary, the growth of
such o parnasitie glemen: among the Ame-
erican honrgeelzle creates another con-
iradiction—the mecesalty of g large sur-
plua of Importa over exports, with which
the =urpluz values represented by the
exparted finanee eapital may be peallzed,
Every mature imperialist power his io
the past developed on “unfavorable™ bal-
ance of trade, that is, the rest of the
waorldl peodoces more poods for i than
it haz to prodoce for the rest of the
wiorld, The difference reprosents larze-
Iy, the interest om itz exporvied fAnanee

capltal. England at the present time,
exporta about 60%% of the value of s
imparts; the differcnce represents  the

proeeedds of imperinlist exploltaclon,

For the United States, however, such
o perzpective conflicts shorply with itz
ambition, forced on it by economic neees-
slty, to Incréease exporta to the muximam
and redvce imports o a minlmom. Clear
expression to this pmbliion was given In
the Hawley-Smoot tariff of 1920, When
a Crechoslovak shoe manufacturer, for
ingtanee, began flooding  the Ameriean
mnrker with cheap shoes, {he turilf was
prommly raised on him ong bz markets
groatly redoceed,

A country such as Englond, with an
atrophicd agriewlturse  and  little raw
material praduetion, has no  controddic-
tlons fo face Iln developing ity lmport
trade.  Inl Americn, oot of 1HE0 imports
totalling E3.000,0000,000, the main ibems
were riw =ilk 203 milllons; newspring
(based on the partial exhaustion of Am-
erican [foreai=) 132 million; coffec, 200
milllona ; rablbser, 140 milliona: sugar,
LA millions : borlaps, 54 millione: wood
pulp, T4 milllons; petrolesm and gasoline
(of which Amerien produces an  epor-
mous =urplus  herself), 122 milliens;
copper ores {(for pefining not a genuine
import) 92 milllons; amnd tin, G0 mils
lhima. Theses were all the commodities
imported to the extent of 50 millions or
more apiece, and together they totalled
1,284 milllons, or 429 of total imports,

Hxporis of finnnce capital by América
therefora create more eontradictions
rather thon solve old ones, unless waye
can e found of increasing  Amerlean
Impart: of =ilk, suear, coffec and the
like.

(. Debind these contradictions is the
baxie (diference between Amerlean and
claszic Dritish imperislism, that Amer-
lean Imperviallem enterz the arena in o
period of world capitalist decline, while
Britlsh imperialisam developed during the
world upswing of eapltalism, hefore ils
contradictlons bad reached thelr presemt
maiurity, When Hritish impercialism,
through exploiting native labor in back-
ward countries greatly increased the
total world auppliez of raw materfals,
world markets were still cxpanding and
able to nbsorb the increased supplies.
Ameriean imperiallem following the soma
procedare will throw additlonal sopplies
on to n world market which is incapable
of abadrbing the volume of production
from exlating faclililes. This will ag-
pravale itsa own contradictions, between
the developed productive forees of Am-
ericn and of the existing outside world,
nbd the limited and decliniug world mar-
kets,

THE MILITANT

HBinee the driving force behind all cnp-
talism  §= proft, =uch  imperinlist con-
jue=ts, by war or jruice, whll e cmrried
otit, beczn=e it §s SULL pessilile Lo extret
siipping valuwe from hacrkward countries,
Thay will havve a different moeaning  lhow-
ever, from that which similar Compues=is
had for England on the upward swing
af capitmliam. “Chey will mean for A-
erita an inereansed sloarpness of contra-
dictions at home. The development of
cotton-growing in India would mean the
ceahomie devastation of the South, ity re-
tropresslon to oo pré-capitalist economy
Linsied o =mall =elf-guflicicnt forms, and
the loxs of & greal section of the home
market to Amerlean indusivy, which still
operiates to the extent of over et o
the heme market,

On these gronnds we deny the possls
bility of & “Victorlan agze™ for Amer-
ican copitulism. We believe that a re-
vival in the near future, swhen ond (F
comed, will ba limited in =cope, will not
b the beglnning of o great upward swling
that will recover the ground lost since
ey, fhat the sinbilization so achieved
will b tempeorary amd that the mext crisis
will start from o lower plane fhan the
Prosent  one, Folitically, woe beljeve it

correet 1o infer that the attempt to stab-
ilize capitali=m an g lower level will e
it i ereater militnney. aml will ualiey
in a period of vears of ipncreesing rev-
olutionary up=nrze based  on inereasing
pvecnomle conteadictions and inerensingly
evident inability of capltali=zm to solve ifs
prehlemsa.  Imperialist coujpesrs by A-
erica during this period of decline will
ot result in sutficient restoration of eco-
nomic health to slow this development
wp materially. How long such a period
con last until g troe revalwlionary erlals
12 reached we eonnot forctell; it socins
most improbable that it will ke so long
for Americnn capifaliam to  reach  che
oriziz of it2 downswing na the homlred
of more years that It took to réesch the
peak of its upswing, which we helleve
was passed fn 102 We certaluly do
not belleve that the revolutionary erisls
i at hand todey or next year. On the
basls of the foregolng perspective, how-
over, we o helleve that a strategie line
laid out for the pext year or two on
the hasls of clars re<istanes to wage cals
could well extend its seope for A long-
er-Fange ontleok of incressing mililnney
over o perlod of vears
—n0, JI. FIELIL

Social Reformism and a Labor Party

In desling with =ocial reformism amd
the lnhor pariy the thesis prescols a
position of correction compnarod to the
previous annlysis and althowush the main
pointa are eorrvect, there ave, neverthe
Iegs, o couple of points that nesd for-
ther clarification. The thesis says, “Add
to this fact that American hourgeoisie
s still powerful enough (o grant ‘con-
ressions’ as the growth of reforms and
we not only have an explanation of its
expansion but also to caleulate npon ks
growth {not its ‘narrowing deown') 0
thie coming perlod.” Considering this In
relation to, “Abatractly consldered to be
sure, were thore g maz movement which
waltld organize o lahor party. the Com-
munistz would have to take up the quos-
tion of working within as a revolution-
ary nocleus,”  If we can “ealenlate npon
ffx prowth™ then how ecan we calenlate
that the lahor party “is a matter which
has less fimely significance today—even
ahatractly—than  in  years post,  slnee
there iz no snhstantin]l movement ag wall
for n labor party In the 1032 elections?”

It we consider the erlsls and all the
eeonombe implications that go with ¥,
as wall as the fubure trend, we can agrea
that the degres of exploitation s inerens-
frer amd the standard of living deelining.
Also considering the wenkness of the
unions and the Communist party, we
can =ay the trend {8 towant o narrowing
ECONOMIC baze of socinl reformism.
In other words, the trend of the econ-
omie factors favors the revolutionist and
nat the reformer. Such could not be
gald (except historically)y of capitallsm
in s growth stage when “granting®
erumba ¢conld e well afforded for “pedce-
development”™ while toduy these conces-
slong are for lLreathing spells of decay
caplinlizm,

In thiz sense, the economic hass for
goclal eeformism i narcowing but from
this vwe cannot conclude, ax the Stalin-
ists do that reformizsm {a done [or=—nor
can we, by secing netunl growth of re-
formizm, dismliss the problem by saying
the bnsa is not narrowing but has abil-
ity to widen, ns the thesls says.

In realizing the historle Emitations
of reformizm in Amerlea  {as Trotaky
pointa ont) it would b wrong to deny
itz possible growth (Stalinfsm) bt alze
wrong (o present it as the thesis does,
The difftrence betwesn growth and de-
eay capitnliam, which turns aroamnd =0
many problems, alss clhanges the pro-
Belemy of relormizm. Reformism can have
a narrowing econpmile basze wilth an ideo-
loical growil. As Trotsky snys, ithe
support of the asciel democrats in Gers

many 18 not faith in the leadership but
lack of faith in the Communista.

Hinee the developing of American econ-
omies iz not moving o favor of the capi-
tallsts and thelr social reformers, but in
fovor of preater class battles and the
revolutionist, it follows that the cron-
omic base of social reformism 1s nar-
rowing. DBul because the ecopomic base
is narrowing It does not follow that eapl-
tallsm will net and cannot gramt social
reforms, Preclsely becouse the capital-
fst gconomic base {2 sliding, making more
Insecure ita positlon  against the  on-
glappeht of the workers, 1t must “granl™
gncial reforms In order to stem the thde
and save g toftering world system.

Material galos of the past and materisl
gaing of today as social reforms are d4it-
ferant, just like some materinl gains of
the workers favor the soelnl reformers
while other matefinl galns faver the
revolutionist, the Communist. In other
words, social reforms of developing capl-
tallam and social reforms of decaying
capltalism have a difféerent lase althongh
they both serve the same erds and same
masters, Hut o serving the same ends,
the soecla]l reformers areée ot 02 BECUTE
al prezent as they were in the past, be-
canse they don't have the favorable base
of yesteryenr, ‘This factor 18 what makes
ihe followlng =entence In the thesis so
vital and the key to the problem, “The
proportionate strength of the two paral-
lel streams {(seocial reformism and Com-
munism.—IL 0.} will depend In n large
mensnre npon the conrse pursued by the
Commnists,

The thezls must explain sorlal reform.
f=m in relation to growing and decay-
ing -l:a|:|l1|‘||1:"|llll and the change of em-
paslzs of some problems from emphasia
of ohjective factors fo emphosis of sub-
Jective factors. ‘Tl busic redson for the
ehanzed relatlonahip belng the OPDOHE-
ITE TREXD OF OBJECTIVE FACTORE
in the growth and decay stages of capl-
talism.

Further the thesis must not deal with
the labor party in the abstract. All in-
dications are that the guestion of the la-
bor party will 1w more mportant in the
fnture than in the past (to o large ex-
tent duc to the Right wingers aml Cen-
trist=). ‘I'hia meansa to present onr posl-
tlon on the labor party and farmer lnhor
party, as well as the relation of the two
which we are sure to have In complex
Amerienn developmoents, yot maintainiog
the baste correct annlysis on soelal re-
formizm and the labor party ag prosented
In the thesls

—HUGED OEHLER.

Prospects for the Outcome of the Crisis

Mo matter what problem of impor-
b we, ns a politieal organization, set
purselves to =olve, we are alwoys com-
fromted with the gquestion of the “conn-
agmle crizis™. Oure analysis of the devel-
opment of the latter will determine the
position to be taken on the problems of
the day, It ia for this resson that we
must serlously nnd comprehensively study
the varions factors at work and {he pos-
gible =olutions: in order to defermine
thelr degrec of lkelihood.

Thore are in the maln three paths pos-
sible for this country to fellow: (1) the
erigis grows deeper amd deoper, lending
clther to an imperckalist or a revolution-
ary war, or to both: (2} i continues In
the present siabe of depression; (3) IL
rizes ant of the erisi=s,

Thdra are Tagtors wprking for the
reallzation of all theee of the above, yet
the foetors working for the third possi-
billty make that omeé the most likely.

Politics and Economles

Volumes have been devoled to explain-
ing the dieect connection and dependence
of politles on economics. This s, of
eonrge, very lrue and must ‘always be
borne Iln mimd. Yef, amnd this 13 also
important, polities very often acts  as
the cause and not the effect, L ¢, not
as the determining factor for economic
trends, but the precipitating foctor for
aceelerating or retarding economic events,
Ttecognlzing the above, we shall discuss
the gquestion of the erizsis in order to
show that “Amerlea will In most likell-
hood he able to get out of its present
erlsis”, always remembering that major
political events, such as saccosalol Tev-
plutions In Germaoy or Spain or  the
outbreak of a new imperialist war, will
act nz the added force to warp com-
pletely the following conclusions,

The major factor working for the con-
tinuation of the present orisls until a
revolutionary overthrow la the Commun-
1st party, the labor movement. An ob-
jectlon may be made to my using in
practleally the same breath the “Com-

munist party™ and the “labor movement',
aml it la precisely o this ebjection that
the wenkness of this force MHes. The
Communizt party is but a =mall, a tiny
fraction of the Amcerclean labor move-
ment, 5o long ne it contlnnes to remaln
with its present approximate strength or
wenkness, and unless it radically changes
ity prosest tactles, we con prediet no
rapid rige of its infloence or prestige—
it cannot play enough of n role to ham-
per serfously any attempt of the capltal-
fats to issue from thelr crisls,

A second factor tending towards &
golution along, cither lines 1 o 2 18
the enormously Inereaszed “productivity™
diurlng the poast decsde. In connection
with this althouwgh it mokes the solu-
tlon of the crisis more dithenlt aod the
perlod of the cyele shovier, I do not
belleve it to be of so potent a nature
as Lo make a solution of the present crizlis
impogsible.  IProductivencsas has always
been inereasing under capitallem and be-
fore one attempts to raisze the above as
the all-important stumbling block before
which American  capitalism will  be
brought o its kuees, he should explain
why, in aplte of increased prodoetivity
prior te previous crises, the country al-
ways rose from the fragile bridge of
the erlsls years to broader paths of pro-
sperity,

A crisls, -E-H]_:lll'tla-ll!.' the present ong,
manifesta ltaclf in “over-production”™, “re-
ateleted markets™ or “large volumes of
necumulated stocks on hand”, whichever
name you desire to apply to the sime
“gurplus of commodities”. Therefore io
orider to rise out of the trough of de-
preasion, 1t will be necessary bo extend
the “market”. Exactly what does the
market congiat of ¥ The following thrée
major sub-divislons may Le made: (1)
marked for consuomers’  goods  (shoes,
elothing, ete.): (2) market for produce
era’ goods (factories, ete): (3) forelgn
market. {In connectlon with: this, T be-
lieve it should be pointed out thot com-
rivde Field makes o fundamental error in

e —— e e
e —————— e —

hig fArat artlele by considering the mar-
kit ta consist only of consamers’ goods )
Exactly a= there ave two major divisions
of the market (forcign falls inte the
first twa), so there are twoe groups of
Indnstvien,  produciog  either  prodocers’
wonds or copsumers” goods. 1T there is
the likelihood that the industries of
categories 1 or 2, or both  will agnin
laegging to prodwce at considerabily intreas-
=l ratio too capocity, s eomparel Lo [{iTD
prosent, we belleve it would be proper
for us o eonclhide that the likelihood 1
that Americn will get out of fis crlais
{always remembering the fow vital words
pertaining to “poligies”).

Fuctors at Work

The following are the [hctors we con-
tend will met to bring about this change,
They will act both  bedependent]y  and
cotmplementarily, supplementing and re-
enforcing each other;

1. Gradually diminlshing supply  of
atacks (primarily in consnmers’ gooda) )

2, Ie-investment in indostry, Loth o
the semse of roplocement of cons=tant
capitnl and the expansion thereol

4. Increaszed forelgn  marker,

Exactly fiow will the inter-actions of
the points above enomerated beml Lo
atart the wheels of  indusiry moviog
ppain? In the following maunner,

A erlsis hnz ns one of ifs major charae-
feristies o large surplus of consumers
goods stocked wp, Decaose of thia large
accnmulation, the [netories  producing
these rommalilies temporarily slow down
production or in many cases even shug
down completely, we thos have the two
oppoasing factors: (1) lesa is belng con-
sumed of this type of goodds, becanse of
decrensed purchnsing power of the mnss-
e% cougsed by ounempleyment and owage-
cuts and the impoverlshment of the petty
bourgesisie; (2) less is being prodaced i,
e, in both eases “less" after the perlod
of the depression hoas set in than Jduar.
ing the previows perbol of  proaperity.
Dut—and thiz % the all-inclusive “hoal™
—thi podnt Iz reaeled  where current
consumption excesls  currént  prodoce
tlon. “Thiz §z abvlous upon slight e
flisetion. The working elngs, u.]tl:'l.ml[:'h 1]
depresgmd straits, mu=t continue to live,
to enk, to buy clothes, The market con-
sisting of consamers’ goods can never go
below & cerfuln level-——me marter what
method the proletariat mses to ablain
these necessltles of life. they must be
gatien.  Furthermore, o congiderabls por-
tion (laxuries, ete. )y of the market for
category (13 Iz lesas affected by the
erisis than other portions, 1 refer here
to the big and petty bourpealzsie and to
those of the Amerlean workers who, even
dluring the crisis contivme to receive
thelr high steady Income,  No matter
what the dynamics of the situntion may
L, we ean iy that the supply of atosks
o hond in the econzomers”  industrics
must decrease. Even the more objective
of our bourgeois eXperta rocognize the
importanees of the abkove in looking for
gigna of p let-up. I believe that it was
bast July that the Annallst registered
great disappolntment because of the fall-
ure of o snevey of stocks on haml to
show nny appreciable drop from the -
ginwing of the crisis. Further, by quot-
Ingz fom “Businezs Cyeles and Unemploy-
ment”, we find that “during 1021 and
the early months of 1922, there was a
congiderable reduction in the quantity of
new muateriala prodoced and as o resualt
much of the surplezs sieck was consam-
™, The same effect will be recorded
at some feture date for the orizis of 1050,

Increased activity in production  of
consumers" poeds will mean re-employ-
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ment of wew mnsas of workers In these
indu=<rpie=, He-employniant wenns  nore
wilzges and therefore sn intrense in that
part of the moarker that §s formed by
witges, AN increassd morket resplts in
eveln preanfer industrinl aetivity, e, afc,
Fifects on Producers’ Goods

Tlewever, the alove iz bul one of the
resnli= b B expeebinl as oa result of
shrinkime stocks, A seeow]l will be its
elect on Lhose Indostrbes manufacturing
produocers’ good<.  For a perlod  of ol-
mogt two year=, Inidu=iry has been idle,
the focentlve o regplaceweent of  fixed
capital thercfore lacking. No sooner do
the first signs< of the possipiliy of profit
ahow themselves (han the demand for the
replacement of part< “warn out" by two
yiears of even {dleacss {for 0 ceptnin de-
praciation oceurs b fized ecapital whe-
ther it §s boarely wsed or it I3 working
at capacity . This stlmulates productlon
fn tho=e lndustrics: produciog fixed capl-
tal {e, g, steel, mochioery y, Here agoin
we lhave the ever rellected] waves of In-
el wases, inerensed market, ete,

Glunecing back at the seeomd of the
above ennmerabed factors we read thot
anc of the forees in opermiion will be
that of expanding the coungtmnt eapdtal.
O of the fenlurcs of our present ¢rizis
is the enormeuns gonantlty of moeney capi-
tal available, What greater Inducement
conld there be for investment of large
sums in pew as well nx expanding old
enterprises than the low money roates ¢x-
lating at the prosent thme. A crisls ia
alwiys the starting point of & large am.
ount of new investments™ (AMarx).

Whin i3 to predict that this huge engualf.
er of hours of labor i3 not to take the
form of ecxpansgion of npew indostries.
Woulld not the rise of a2 new indusiry
net as an encemons market for present

dny industry i the same muanet g ralls

roads did at one time, automobiles at
another and rdlo ool aieplanes to o
Erealer ofF lesser degree during the past
desadi-? Tot the ane who desires fhe
name of the nduxtty poess himszell, or
perhaps nzk hils parents why they wers
nnnble 1o predict the rise of the aato-
mabile indn=try.

Foreign Trivda

As regards Increase of foreipn trade,
we believe the rhesiz has teken the pro-
per loe of developmeni —=hy a redivision
of the world market. liut here  how-
ever, the thesiz 2 weak in not elearly—
altliough it dovs mention it—tatinge the
politieal reverberations that must ensue
from o too vigorous pursnit of an ag-
gressive foreign pollcy.  Nor for long can
Germany or Fogland continne to with-
rtand nny  ser®ins  assault upon  thelr
markets without the greatest  internal
conclusions, uphenvals thet may, with
proper Comintern lendership, lend to the
victory of the pralefarint In ahort order,
In the moin, therefore, the eonfention
thnt America will attempt to get ot of
It eriziz on the back of Eueope bs troe,
but not all-inclusive.

In conclusion, and to sort  of  very
bricfly sum up all of the above: Amerticn
will meoeg likely fsswe [gom the pre-
gent ¢rigis (hronzh an expanding mar-
kél—the cxpanding morket faking tha
form of increased cxports development
of new industrics rehabilitation of old
apes, and the piek-np fo easue in eer-
tain Indusrries hecanse of the Inevitallo
consgmption of rheir surplne produces,
Made diffienlt by the enormous incrense
of eapacity for prodoction durlng  the
past decade, we nevertheless beliove that
Ameriean eapitnlism will aipreeod in ox-
tricating ifself from lts present acute
ditficultles. —H. STONT.

In the § tmggl# af the Shoeworkers

BOSTON.—

After textiles, the shoe  indostry o
New Englnnd is the Indusiry second in
jmportance in that ares. Of all indws-
tries in the sectlom, the shoe Induztry
bas been left almost untouched by the
eoonamic eriziz.  Production of shoes In-
cevased due to the fact that New Fnglond
Iz producing o cheaper type of shoe. D
splte all that, the wages of the shoe
workers have nevertheless undergone nn-
heard-of “slashes, even Iln such o peciod
of wame cula a8 unlversal in itz elects
a= the present. Average reduction of
the workers' pay amounts to 40 per cent
for all erafls. The wood-heelers and
some of the erafta In tha stitehing rooms
have had their wages decreased in even
higher percentages ranging anywhere
from 40 to 60 per ccunt. The wage-cut-
ting campalgn Is still on, and during the
present senson the workers have bogulb
to aliow resistonee agninst it Workers
everywhere in the indoustry are mnturing
for orzanlzntion pessibilities, as  mand-
fested by walk-outs In several factories,
At the moment, the cuttérs in the Jart-
month factory are out on strike while
all the other departments are working.

Unfortunately, there 13 no union in the
fiecld stronpg enough to glve all the shoe
workers lendership In the stroggles thot
are loming abhead for them. The Boot
and Shoe, the oldeat unkon in the indws-
try, an A. F. of L. organization, iz dis-
crodited among the workers guite thor-
aughly, their numerons beteayals  are
#1111 fresl in the minds of the shoe work-
ers, It hos alweys proved ftzelf to be a
zervile apgency of the Htate Board of Ar-
bitratlon calling all  genmine  revolts
apninst  roften  conditions: “outlaw”
sirikes, and expelling militant Incals, o8
in the Brockton strike In 1022, The [Talted
fhoe Workers, at one time a progresslve
uniom, with its main, ot to be correct, only
haze In Tynu, have lost Lhelr following
at present by tralllng in the footsteps
of the Boot and Shoe. A few more in-
dependent loeal erganlzations, Hke the
ané in Haverhill, actunlly amount to
nothing.

The present eritical situation among
the shoe workers, thelr distrust of all
leadership 13 a result of thelr experi-
opees particularly in the great strike in
1080 fn which 12000 Boston shos work-

era participated, The leadership in that
sirike were o part of the old T'nited
machine. No preparations woere madle,
ng demnmnds deawn wp, even the picket-
ing waz not carried on in an erganised
manner. The strike was  spantaneous
almost from = lneeption and took on
buge proportlons over night, FThe loeal
leaders  felt  themsclvés  incagslde  of
handling sach a Lig siluation amd were
ready to recelve ald frome oy guarber
that wonld offer it (o them,  In this way,
mnny of the Communist party members
weaved (hemaelves info the seneral strike
cemmittes, Splendid pos:ibilitles wora
openad up for the Left wing in general.
The AY. I. K. and the I 1. 1k wrare roe-
cogiized by the general #telke commit-
tee as the oflicial abl ngencies and re-
presentatives of these orgunizalions were
Invited to speak o mnss meetings of the
strlkers. When Biedeunkapp caome down
to addre=a the workors for the revolution-
ary Independent Shos Workers Unlon of
sew York, he was  enfhusinstically  re-
ceivid by the strikers.

But, Instemd of proving to the work
grs by patlent advice and activity in the
slrike it=elf, that the Left wing, ander
the leadership of the Communist party,
really represented the will of the strik-
ers nned that anly o revolutionary beader-
ship enn win the strike for them, the
party in the midst of the fivst “third per-
fad" flare anctually attempted to mose
the party headquarters infn fhe head-
quairters of the strike,  Dislead of work-
fng with the rank and fle of the =trike
committee on & united front basis, by
our tactics and pollcies, we even alien-
ated the Teft winge workers A few
wistks  labter, when Foster came  down
to qnuildeess & strikers” meeting, enlled by
fhe 3'q||'l'}"!: Farees, the meellage WaE brok-
en up by the shoe workers themselves,
and he was not gliven a chanee to speck.
The party even then «did pot renlize its
mistakes, it rother decelved ft=ell nto
thinking that the beeakmg up of the
meeting wus simply the work of the ve-
aetionaries and that the workers were
atill with o« DMsillugloned  betrayed
and defented, the workers refurped (o
the shopa. Many of them wers black-
liated and could not get any  jols at
all. . . .

—HHOK WORKER.



