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Thesis for the Pre-Conference Discussion

The outsianding feature of the pro-
sant zituation s the world-wide chiroe-
ter of the economic crisls, more severo
In its effects than any other mandfesta-
tio® of the anarchy of capltallam stoece
the precipitation of the world war of
1914, Eloguently testifyiog to the fact
thit capitalizt economy today iz predom-
inantly world economy, that the prevail-
Ing mode of production and distribution
has entered into the most violent con-
filet with fthe needs and interests of the
maspes of soclely, that the development
af the worli's productive forces s acote-
Iy lncompatible with  the Innomeralile
national boundaries that restrict i, Lhe
crixis has swept over every Imporiant
country lu the world with the rathless-
pess of a socinl epldemic, No ecounicy
thint moves actively within the orblt of
world economy s immune from the con-
vulstons of {he erisiz. Following the
delating collapse of the American stock
murkel ond the dizsy imdustrinol decline
that has enswe] to this day with almost
unintorrupied regression, the crisizs has

wracked the economic or paolitical life
of cvery Important Ewropean, Latin
Amorican, and Asintic natlon. Fyven

Frapee, which gnjoyed a relutively fav-
aeable conjuneture for a namber of yeones
following the stabilizatlion of the fraoe,
hiz been deawn into the maeslsirom of
deeling.

The Hoviet Unlon, too, which has mot
limen amd cannot be liberated from the
pressire of world cconamy, has felt the
effcets of the international erigls, to A
far more lmited extent thoen the eapl-
tallst eountrbes, It is frue, but it has
een Infiuenced by them nevertheless,
The radical international decline of com-
moddity prices has serlously affected Sov-
el exports, that iz, Its growlng connee-
tion with the worll market, which be-
comes an increasingly important factor,
in the development of 1t8 machinofae-
ture.  Yet, the suceesses and advances
af the Boviet Union stand outl ¢ven more
prominently In contrast to the unliversal
unarchys and decline of capitalist econ-
omy. In the society of tomorrow, de-
epite [tz isolation, despite the antagon-
fam of the rest of the world, despite all
the tremendous dilficnlties and barriers
placed In ita path by the world boorge-
olzle ntul by (he interior Jdeformation of
the principles upon which it was found-
ed, progress is being moade at a rate
never nftaloned wnder anarchic capital-
lsm, FEven in Its cmbryonic =tage, the
superiority of planned production and
distribation, the advances towards the
soclalist ideal, are belng made clear to
every greater milllons throughout the
world, Its very exlstence serves as o
challenge to the parasitic, decadent soc-
1al syatem uwhder which the rest of the
world 13 laboring. Regardless of the
Imperiallst dangers that threaten it from
withowt, amd the Thermidorian and
Bonnpartizt corrosion which menaces it
at home, its progress in laving the foun-
datlon stones for a soclalist economy,
the advances made In the field of ins
dustrialization and the reorganization of
itz terribly backward agriculture, are A
mitestone In the forward march of hoe
mantty which capitalist seclety, torn to
Ltz by loscluble contradictions, cannot
ever lope to reach,

The erisia in capltallsm manifests -
solf economically fn the violent disrup-
Hen of Indusirial 1ife and the universal
decline in  production; in the zeneral
procipiton: fall of commodity prices: in
the radieal reduction of world teade; in
the aggravation of the Insoluble agrar-
lan crisis, a sore that has festered sinoe
the end of the war and impoverished the
agriculturnl population throughout the
world; in the enfecblement of the mone.
tary  syatems of nomerous  countrics
{China, Spaln, ete.); and, what is of
the greatest consequence, in the consbi
tutlon of an Internations] army of fn-
employed nnmbering more than 10,000,000
in the United Htates nlone, and forming
the supplement to those satill engaged In
Industry whose wages and standard of
life are syatematically cut down.

The political manifestations of e
erislz are equally universnl, The restive.
nesg of the mmsses who foel the erigis
moat aculely and seek a way out of (ho
bonds of misery, combined with the man-
euvera of the Imperialist powers to joo-
key themselves jnto a more favorable
positlon on the restricted world market,
have produced violent outbrenks andg
even revolutionnry uprisings in the most
widely ®eparated parts of the world,
Latin America haz experlenced a num-
ber of them recently. India, Indo-
China, sections of China itself, the Dl
Hpines—all these are to be found in
varying stages of politieally rebellions
activity. Im Europe, a popular | noves
ment has driven the monarch from Bpain
and opened up the perspective of an
even more far-reaching change, The
pressure  of economic difficulties has
drlven Germany and Austria to procloim
thelr unity openly, In a form (a customs
unfon} which foreshadows a clozer, more
avowedly palitical unlon—-despite the
violent objestions of their many nelgh-
bors. In Germany itself, the prolétarian
revolution §s  belng  inscribed on  the
agendn, and while the struggle for I ET
hetween  Molshevism and Fasclam ap-
pears to have reached & momentary
stalemate, it still holds first place in
German politles. A= the crigls grows
in breadth and depth, and al) indleations
point in that direetion, its palitical ef-
fects will gssume sharper forms and
:?h;:r Into awﬂim-nre open and more rev-

utionary colllsleon with th
ey e prevailing

The crials has by no means exhangtod
its severity, On the contrary. The par-

vxyems experlenced uat the present time
by L American Imperlalist coloagsus are
harbingers of evén moe  convalsive
tremors in the economle seruetiure of
Europes, It s not Euarope that will is-
sue ont of the erisls at the costa of the
Unfited States; the prospect s rarher
swmmed up in the contrary. The key
to the problem of BEurope wersps Am-
crica, the central problem 3 caplialirt
world polities, Is gf present held Dy
Ameriean imperiallsm, with Iits position
of deminant economie and fAnanclal pow-
er and fts tremendous resources. The
United Siotes confronis Europe [(and
Latin Amerlca) ag the main ereditor na-
tigan of the world. Both of them con-
front a world economy in which the
Internatliosal market, both domestic aod
forcign, Is not only limited but progress-
ively diminizhing, The stupendous war
ard  post-war ddebis which converded the
. & inte the principal ereditor natien
of tlee world have become one of the
st powerful levers at work to under-
mine even that fragile stabllization
achivved in the second bhall of the last
decade,  The delts (incliding interest
and slnking fund charges) owed direstly
te the United States, or indirectly to It
throngh other ereditor nations which are
America’s  deblors (¢ g, England,
France) can be pald only in gold, or
thiromgh the neeepdance of new erelits,
ur in poeds, The aeceptance of new
credits, the form adophed in Germany
for four years followlng the Initiatiop
of the Dawes 1°lan, can no longer be
pursned o such an extent—Germany's
imvestment needs  having  diminlshed,
Dbt payments in gold are today even
muore dillieult than ever before, and that
not mercly becapse of the inadequacy of
the gold supply for this purpose. In the
In=t oo rers nlone, all of fthe new eold
sipply production available for monetary
purposzes has been absorbed by the Unl-
tev] Btates and France, [alf of the gold
coming into these twoe countrles  las
been taken from the gold reserves of the
rast of the world, The principal source
of debt payments Iz therefors left more
than ever before to payvment in gomls.

It i3 here that the world domination
af the U'nited Siates appeara in ks oof-
que form, in distinct contrast to the pre-
war worlil begemony of Great Fritaln,
which at that time enjoyed the position
af world banker and crelitor, Defore
the war, the main creditor of the world
was a fréee trade country, and the prin-
clpal debtor countries were producers of
raw nwterials whose exports coold be
absorbed by the ereditor natlons. Today,
erédador and debtor natlons are of simi-
lar econamle structure, exporters chiefly
of manufactured goods.

The raw materlols producing couu-
tries, formented by the erlzis apd saddled
with foreign debts, are selling their
commadities at’ low prices, and even b
low productlon costs In certaln Cages,
in n desperate attempt to adjust them.
selves to the pressire of the sltuation,
which 15 accentuated by the general rize
of tariff barriers throughout the waorld,

The indusztrial ecountrles are In  an
equally disasirous dilemma. The domoes-
tle market everywhere hns been norrow-
ed by the fall In the purchasing power
of the masszes which the fall ls com-
modlity prices hag not arrested becaogse

of the widespread unemployment snd
the intermationnt wage-slnshing cain-
palgn.  The domestic market of one conn-

try baing the (orelgn market of an-
other, the cxport figures of thesa Imdas-
trinl nations have been cut down eadie-
ally, The complement to this profesz fe
the decrense In imports, spurred om In
many conntriés by the hope of thus main-
tnining the favorable balance of trade
which may enable them to honor their
debtor's obligations, This task of Rig-
yphus ix made doubly difficult in the
present erisis, which has brought in its
train such a sharp declinge In commedity
prices throughout the world. It has heen
estimated {hat the full in prices on the
world market has raised the pold value
of paymenta provided for under the
Young IMlan for reparations to auch am
extent that they are made equal to [he
pyments fixed under the Dawes plan,
which the Young plan was to amelior
ate for Germany,

It i= these conditions, which lie at the
base of the tortucus situation in Furope
that the plan recently proposed by Hqﬂ:
ver for a war debts-reparstions haoliday
soeks to cope with. Raot it cannot T
to eliminate the condition, Testifying
though It does to the tremendous wiorld
power enjoyed by American Imperiul-
irmy, it can nevertholeas ontly amelloratle
Germany's (s for 5 brief span of time,
while delivaring 5 blow ut France at the
rame flme. It cnanot solve the buarn-
Ing problems of the markets, of the an-
archic disroption of industrin] life im
Furope, It eannot lay the axe to the
roots of the evils of the Versailles ays-
tem and the perpetual confliots among
the enpitalist powers of Enrope ftzelf,
It may pull fighter the Amerlean nooge
aronnd Furope snd serve to delay a eol-
lapee in Germany which will only make
it all the more convalsive when it eomes

Given aueh n relation of forces, o re-
rovery of the Enropean section of world
tennamy appears a8 o very distant pro-
spect. Tnrn where it will, 1t alwnya
find= itself at the ond of a bling alley
imiue from which I8 blocked off by thd;
economic and political  domination ot
the Uinited Stater. Tha attempts to solvg
Its probleans an o purely “European™
basis are doomed to fallore in advanee,
The nnequal  position an g “Ruropean
seale” of the individual Kuropean eonn-
triexs reduces ¢o a fantasy the Rriand
broposal for a capitalist Unlted States

\Call for Second National Conference

of the Communist League (Opposition)

To All  Branches of the Communist
League of America (Upposition) :

The more than twoe years that have
elapsed sinee the Hrat national confer-
eneir of the Left Opposition in the United
stated have furnished us with o wealth
of experiences nationally and internatiou-
ally which press for collective cxambn-
tlon. New problems huve wrisen for our
movement which demand o Marxian sn-
alysis and solutlon. ‘The work which we
have carried out in the past perlod, and
che policies we have pursoed, roguire
review and a summary. The Increasing
meEds of our movement conlront us with
the: problem of elaborating colléeilvily
our plans for the coming perfod. To-
wipils this eml, the Natioonl Commitbes
tzsues this catl for the Heeond Natlonal
Conference of the Communist Leagoe of
Ameriea (Uppeo=<ition) to be held in New
York OCHy from Thursday, September
24 1831 o Sundoey, Sepdembeer 27, 1WKLL

The preécsonvention discoussion perlod,
therefore, is herchy formally opened by
the publlcation of the prioncipal thesls of
the Nationnl Commites, In coming is-
siaes of ‘The Militank there will e puab-
lished the other theses and resolutlons:
on trade wnlon work, on the sitpatlon
lig the Uommuyunisi Internatlonal agpd the
[uternational Lefy Opposition, om the
altuation in the Communist Internation-
al nod the Internatlonal Teft  Opposi-
tivn, on the problems of the yvouth, and
o the MNepgro que=tion. In addition, the
sational Committes presents as is thesls
o the WRussian guesiion odhe docrament

drafted by comrade Trorsky, already

made publle as a pamphlet, All these
documents  should e considercd not
separately Lut ns parts of one single
whole which the Xatlonal Commlbtee
prescnts for discusslon, and for adoptivn
Ly the conference. All members of the
Communist Lesgue of Awerien (Lippos-
tion) aure invited to participate to the
greatest extent 1n the discusslon In the
prunches of the League, as well as in
the celumns of The Milbtant, which frae
now ihrown open for the pre-conference
discussion up to the day when the con-
fercies opens. Further conference de
tliz will e forwvardel to all the branch-
8,
The apenda which the Natlonal Com-
mittee proposes for the confercoce ie
s follows:

1. The Crislas in the Communist In-
ternotlonal and the Dvevelopment of
tle: Internatlonal Laft Opgreeition.

2 The Situndlon In uossia.

§. Twlitleal Report:

(a) The Merspectives of the Ameri-

can Lbevolutbion,

(k) The Taskd of the Communlsts.

() The Hole of tho Oppositien,

4. The Trade Unlon Cumestion:

(&) The Future of the A, F. of L.

() The Outleok for dhe New Unlon
Alpvement.

(o) Communist steategy and Toctics,
4. Building the Communist Leagos
The Forms and Methods of s Fuo-

ture Wark.,

Youlh C(uestions.
mationul Commitbes

Commuanist League of Amerlen

{Oppasition)

o

1.

of Eorope, The American lop hoas re-
tieel the nemerous Buropean jackals to
g diminlzhing share of the world nese
ket. Duar portlens of oven this redwced
ghigre #re fought for with an Intensliy

thint becoimeds steadily more hostile on the
port of the Eoaropean couniries theom-
sitlvies, even thowush the pressgare of An-
arfcan lmperiallam uwrges them on to an
economie unity of front whith Froangg
seeks (o establlsh under s begemony
through the Briand plan and Germany,
through “Anschloss” with Austria, The
reactlonary wlopianiam of Hriond doee
not at all slgonify that the economle and
political unity of Europe Iz not oeets-
eury or that [ts establishment would not
suceeed In warding off the rothless, re-
acilonnry mdvance of American lmper-
Iallsm, the decay of European economie
life which it saperindeces, and the un-
told mlaery of the massea that it In-
vollves,  ©n the  contrary. It signliles
ouly that this unity cannot be establish-
od on o ocapltaliat basls. Bot this onity,
Involving as it does the razing of the
gtrangulating national frontiers and
customs walls, the eoordlnation of the
senfleted ecopomic and industrial equoip-
ment and resources of the continent, &
destruetion of the mallgnant asystem of
Versallles, a fuslon with the Soviet Un-
lon, can only e accomplished on &
revolutionary basis, that Is, In the form
of the Soviet United Btnles of Europe.

Inm pemeral, the orisiz renders more
acule the danger of o0 new world war.
The lmperiallst conflicy 18 maturlng for
& new open struggle o redivide agalo
fhe  worli's mearckets, the colonies,
the =pheres of influence, the sources of
faw  materials. All  the elements of
& new  holocnust, more frightfol than
any that has ever preécoded it are pre-
et In the sitwation. The dominatliog
fear of & new wave of proletarian rew-
olutlons thet would inevitably follow 1t
b=, =0 1o spenk, been the principal
retarding factor so far, Dut the fear of
the prospect of working clasa  retalius
fion la, by laelf, an inadequate prevens
tive of war, The inexorable pressure
of {ts Increasingly peute contradictlons
réaches a polnt for imperiallsm where

the demands and necessity for expansion
overcome Lthe fenr of lix consequences.
The powder ror the exploalon iz strewn
loozely throwghout the world, A new
spark, & bew obzcure HSarajevo, iz all
that 1 required fo set It off. Tmbued
with the prospect of war, cach fmperial-
fst nation engages In feverish military,
naval abd aerla]l preparations and joe-
keras for advantageows posiiions,  Theblod
thie “digarmament” conferences the ship-
yards and armameunts factories continne
to work with wneessing regulacity. The
stunding armies of today exceed those
of the days prior to 1014, Navlea grow
more powerful, more modern, more af-
cient. Alr feets exceed in numbers and
effectiveness the wlldest dreams of (he
pre-1014 militacists, While the soclal
democrata preach a (reacherons disarm-
ament to the workers, they lend their
support to armaments for “the defense
of the fatherlannd™.

Hhall 1t be & war hetwern the imper-
fallat powers themselves, or a war of
the Imperinter powers o overthrow the
probetacion dictatorshlp and re-open the
vast Russlan market fo caplalist explol-
thion? The war dunger rons  rapidly
along both ehannels, The 1014 zlogpans
of the war-mongers are belng refurnish-
el Foor the offenslve against ithe Soviet
Unlon: For “democracy™, againgt “die-
tatorahip”™! On this score the Mopa Is
at one with Hoover, the social democracy
with  the  anarchists, Hindenborg with
Hilferding with Flitler, Al find them-
‘selves In thelr place along the bulwark
of a moribond capitulist  “clvilization™
which ihey are ready {0 dofend—awith
the hlood of capitalism's siaves—agznlngt
the dawn of the new szociety. To mobil-
Iz the workers againat the danger of
Imperiallst war, to permeate them with
the idea of the closs war for emoncipa-
tion against the Imperialist war of en-
alavemend, fo rally them for the defense
of the workers' fathorlaml—there lle {m-
perative duties for the revelutlonary
Communists. And opon ws, the Ameri-
can revelutionists, les the double dary
of the stroggle ogninst that imperialist
power which, by s might and fts =a-
paclonsness, 13 boumd to play a declalve,
initiatory role in the coming condiet.

The Crisis in the United States and lts
Effects on Labor

The prozent crizla s distingulshed
reoen many  which preceded it In the
history of capitnlist prodwctlon by lis
virtually planelary charncter. Not even
fhe world war of 1014-1918 foarni=hed 2
mare Muominating cxample of the world
character of prescat-day economy and
pelltles than 2 supplied by the erisia
wracking world capitalizm  teday, In
the complex system of capitallst world
eeonomy, cael individual couniry occup
ies its specific place, Intimately bound
up thouzgh it §s with all the other coun-
telez. ‘The specific features of the crisis
in the United Statesa must therefores he
vicwed from the standpolnt of the unl-
qie pozitien {8 osccupies in the world
econmi= and political clalo,

The erlala Im the Tialted States made
ita pppearance after o perlod of prosper-
ity unprecedents] in economic history.
Glfred with wvast economie resourees, &
highly cofficlont indostrial prodoctlon, it
had the sdded advantage of Issulng ouc
of the war the only major vietor—ita
eeonouie organiztion Infinitely less dis-
organlzed than that of war-torn and de-
bilitaterd Europs, ite politiesl 1ife aundia-
turbed by such  intense  revolutionary
caonvulelons as elpped through the fab-
ric of Continental socioty. In loss tham
half a decade after the war, the econ-

omic center of gravity had shifted from
Furope—maore specificnlly, from England
—to the TUnlted Stafes, with 1he latber
transformed from a debtor Into a eredif-
or nation, into the kanker ond fodug-
trialiat of the world, With the termin-
atlon of the ecarly post-war eorbsis ln
the 10, #., and the ebb of the revalu-
tlonary wave in Forope (1023-1924), the
United States experienced o new period
of expansion and consolldation, trans-
laled abwrond in its assumption of the
raleg of “stabllizer of Hurepe" and at
home by the unparalleled “permanent
progperity perlod™ of 1924-1025

I*rleea on the abock market (averapres
of 2% Indostrial and 25 rallrond stocks)
swiing from the 1024 low point of 82,20
o the unheard of peak towards the end
of 1EHN of 1006, The Index for “hnsi
mess aetivily"” rosae from lidtle  Dbetter
than &5 in 1024 to over 110 towards the
middle of 19020, In the some live wvears
the prowth of manufactures wag  ex-
presged ln the rige Crom the index flgurce
of less than 250 In 1924 to more than
GF im0 (1899 eqoals 100, Such
key branches of produection ma plg iron
raxg respoctively from index figores of
670 (low paint in July 1924) to 1274
(high point In July 1029) and steel ingot
output from LG (low polnt o July

19:24) to 1822 (high poiut In June 19290,
even though the BEuropean shore of world
production in these two bdustries fra
ren ioereosing and that of 4he United
states decreasing, The forelgn trade of
the Undted Higtes moalotained the figure
for the war years of 1017-191%, and, in
14920, even aurpuasseéd them, even I with
a less  favorable trade balaoce, “Tho
forelgn investiments of Americay impar-
fallso reachod the fabulous sop of $16,:
(i, 00,000, peuctrating into every branch
of the Industrial and econvmic life of
viegually every country in e world.
Hising ovut of the upemployment trough
into whiclh 1z bad fullen between 20
amd 1922, the U. S was able, in this
period, o malntain bkl the psmber of
fuctory workers cmployed aml the wags
level ot g fuirly even keel, ut lewst, with-
put preat Huctuations or declines.

Plie unfulding of this  wnprecedentsd
period of relutlve prosperity coincided
with an equally unprecedented porisd for
the working elass, above all for the oF
ganized lubor movement.  The goent
mass movements of the workera o the
turbmlent post-war year, manifested o
strikes i basie  ndosteies involving
hundréds wpon buodreds of  (baoswsamds
of workers, guve wiuy to the sinigter desd
calm of labor insctlon, manifested in
o sharp and steady decline of sivikes
The trend towards independent politleal
action, which &t one tlme sttained =ub-
statitianl proportions In the moveinenst fou
a labor party, wis abserleed by the petty
bourgesis La  Follette  movement  and
finally dissolved inte nothingness. The
Communist movement began to  experd
ence o perioid of stagnation and declioe,
The stendy wdvance of (he Left wing aud
propresdlve movement Inside the trade
unions came o an sbhrupt balt and be-
gan to develop glong a downward curve,
The reactionary bureancracy of the A
I, of L. ecame mofe sonndly iolceneh-
@l than ever, the redistance o I§ becnma
weaker and less heeded. The philoss-
phy of eloss collaboration amld  cluss
peace penetrated every fibre of the labor
movement, corrupling and  wndestining
ity mllbtumney, polsoning ks consclons-
ness, renidering it lmpotent. It was
lalled fabo g sleep of false security 1o
the lap of o fantastic “pecmanent proe
aperlty” In which the working class was
allegedly sharing to an ever  Increasing
exient and without the necd of sirug-
gle. Undoer the welght of Americun jm-
perlilism's stupendous economie propon-
deranga In worlid economy, eombined
with the lllusions of “lubor" banking,
stock aharing, "permanent” Mgh wages,
and similar manifestatlons of this per-
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showsd & Forzign tende for the United
Htatea of almost exactly half the dpara
for the cume peried in 1929 and lower
than any Nanre for mwore than a decade.

The hwr<hest eMect: of (e origls aro
undoubbedly to be fomml in the reeords
of unemplovment,  Bven the tendenebos
flgmres of the povernment boregn show
a terrlifte docline in manufacturlng em
ployment. IF March 1925 5 taken na
ey HILL (1008 exnitly), the
month of Febrowry TS showed an index
flzure of 741, thot s a falllng off of
se-foneth of the jols in monufacturing.
More authentic fgwres place the ranks
of the unemployed in the Tipnlted Hatos
at Beetween nine aml ten milllion work-
ers, with no serions indication that $hia
comlition of nnexampled aenteness s Lo
be ameliorated in the near future. To
tliese telling fgwres sbonld he ailded the
uncompniced nunbers of part-Lime work-
era, and o decling in pay-roll totals oy
those still cmploved which gives adegun-
abe testimony to e lirngul sweep of tha
wage-cutting drive, ‘The mizery and sul-
ferings which theze Agures Gespeak (de-
gtroy, by themsclves, the legeond asside-
ousgly eultivated for years thot the stan-
dard of living of the Amerlcan working
class i nssared of a0 permanently pro-
gresslve Improvement,

The Indices listed above serve am Ehae
bareat outling of the brendih nnd depth
ef the crisis In the [Fnitvd Statea, ot
thE:].' wulliee to polng oul the severity of
[tz eMects. To foretell with any measnre
of exuctitnde the duratlon of the orisls,
even In Its sharpest form=, s execeding-
Iy difficatr, particnlarly heennse it s not
only the Fnitd States whicl 8 involved,
but practienlly the enlles  eapitalist
worlid, What drex appear elearly, hiw-
ever, Ig the fact that (he spurdons optidke-
Bspr of the oficial bowrgeols economiztn
and stitesmen o Llue lasi (wo yenra hias
not only bédn proved luxoles<, ot that
thera =t imaeediaie  prospect of any
snhatantinl turn for Lhe helier, Fyen
the more <ober of e bowrgesks ooonon.
Ists now  ackmoewledze that i “seenis
(quite wnlikely that Amerbean Linsioess
will atdain to what § s willing 1o eall
prospeerity” befors =ome time jn 102"
CAnnali=t), Aomimre alijeclive  esthna
tlon ar the praspecls for o decisive N
ward swing of dhe conjuncture  woonlid
put the pericdd for a conmpencement of
recovery at an eveny lnder diete,

The present orlsis of Americon capitnl-
Iz i3 mof ifs final revelolionary crizis,
bt B i% nlso distingui<hest frome the
exvclical erizses cxperienoed by the United
stntes prior to the  worll woar, The

fod, the boorgeols ldeology of the “new
capitalism” became the determining In-
fluence In the lite and hetivity of the
declalve bulk of the Ameriean working
class, affecting not only asoeh reaciion-
ary Instruments of capltallsm as the
Ao Fooof L, and the Socitalist party, laet
to & cerinin extent even fhe orgonnized
Communist movement

The appearones of the crlsis, which
disruptas the economic structure of the
country, laye the basis for n profound
und therough-golng change In this git-
mation. The erlsis broke out with all
tlw greater sharpness precisely because
the wnlgue posftion of Amerlenn capl-
talizny enabled it to postpone for o time
the precipitation of the erisls. The dyn-
amic forces for the crigls had been ne-
cumulating for seme time. The highly
rationalized Amerinen industry, the in-
tomme spesi-up of productlon, the ocon-
traction of the domestle and the world
market only gerved to hasten the pro-
cess of overprodectlon  which Hes at
the boitem of the present orleiz. The
highly-strung  productive  mechanism,
with ita accumulation of surplus com-
modities finally reached the congested
end of the muarket funnel, resulthy in
the machinery of prodection gnd distel-
bution collapeing for lack of room to
cxpand. The water-logged secureltles mar-
ket, hogely Inflated out of all propor
tion to actual values, was driven inte
a corner and squeezed down by the pres-
auré of the industrlal deeline,

The depth of the crisls in the United
Statex may be eeen by o comparison of
present indlves with those prevaillng in
the “boom" perlod. P'rices on the stock
market (atock averages mentloned nhove)
collapsed In little over a yenr from the
pedk avernge of 3110 (Seplember 1921
to n low point of 18543 ( December 1080).
The index for “busineas aetivity™ fell
from 110 (May 194) to 75.7 { Itcember
18300, not only marklng a decline Le-
low the figure for 1924, bt renching a
point lower than any other since Mareh
TNE! The Index flgure for manufae
tures fell In one yedr to 25, bairaly
alwove the fizare for 1924, jhat 1, o loss
In one year of the grins made In the
five preceding yenrs, with (he growth of
population showing p stendy  rise  all
along the line. Plg fron production ilis
clived from ita bigh polnt of 1274 to a
MR0 average of 533, and & low poiok
of 535 in December 1030, Steel Ingol
production declined nlmost by half from
ftr June 1020 high point o the 1130
average of 778, and reached § mark in
December 1830 {50.0) only a few points
abovs the low point of 1007, Freight
car loadings took a dizzy drop In little
over a year from 1070 to 800, The de-
cline in electrle power production WH
only slightly less. Automoblle prodne-
tlon  slumped from 1388 { December
T02R) to 4.3 (November 1930) and Rik0
i Thvember 10300, A shary decline in
forelgn trade (merchandize) affected the
United Rtates not only in o decline In ex.
ports and imports, but in beth, 29 well
ag [n n decllng o the faverabie balaners:
The first cquarter of the cuorrent Feur

latter were characterized by n relatively
favorable cqullibrium latween the devol-
opment of the productive forees amd the
development of the Interonl market he-
bwesn the geowth of aeriealiore and e
growth of Industey, and by o position in
world economy of virry miilest  dimen
slons. The preseny eriziz  ecomes  after
the exlatence of an acewte dizraption of
the “equilibeeinm’™ bedween  aprfesliare

amad Industey, and only  =erves o oaz-
gravate the agrarvian  =bwation: it ap-
pears ecincldentally with a  contracied

domestic market which gives no aprear-
ance of noteworthy extension in the Im-
medinte fobtore: and, finally, It ocecurs
in the peried of decliniog world  capl-
talism and as part of o plavetary crisia
which, précizely bocanae  American  im-
perlaliama sources of power are spread
all over the workld, inves=1sx the disrop-
tlon of Ameriean eeconomy with a hizhly
perllonee charnetber,

Bearing Jdown fn the oflier direction,
however, I= amother Tnetor which distin-
gnishes the United Htates today  from
pro-war  Americon, Thi=s lactor fa the
]:m-:-;lllq;ln of world predominames, in ooone-
omiles ag well as in |H‘I]|Ii.|'.'-!- whiely The
UCnlted  Htares has comquered  for escif
since the end of the world war, amd (he
PrEsEnre  [o wlileh it =ulimits the rest
of the capliali=t world. [n ihe perled of
fta present erisls,  this  pressare,  far
from hedog relaxed, @ eerviain o e—
must ha—Ilntenalfied. The vaxt pemirees
af the United Htades, it nnipe Tulsl.-wﬂl‘
posltion, 18 prvlual  displaeement of
Englaml ns the leading factor lon world
eCOmamy amel polifies=—nll thexss fnebnrs
which enabled the Amerienn collossas (o
extricate OGermany—uand fn large fed-
Bure, Eunrope fn e ral—~Irom e [isl -
revolutionary ecelziz {(1024), arc stll] of-
fective enongh to warrant ita abilicy
to extricnte jteclf ont  of < preasng
erisix lo =hifting the bnrden of it noc
anly Upnn the working lake @t home,
but npon the watlons of Eoroge, even of
thia time af the expense af hastening the
revolutionary erises on e Conticent,
That the process of “llguidatine” (ha
erizi=s in the United =fates will wod e
an ensy of speedy one, Nows inevitably
from the relations heiween Amerien And
Eurape. O the conteary, It owill lielage
in its traln the Witervst resistance o
Americn and the shargesd  convul<ions
and erl=es for Furopean capitalb=m, oo
gardless of whether the Initinl shook oe-
curs in Asia, Latin America, or Furops
1taalf.

At the present flomwe. what appears (o
e the most lkely avente of cseape feom
the celsis for (lw Uoited Siates? To gl
Juse itz production apparalus to the pre
sent divislona of the world market wonid

mean to reconelle itaclt o the status
quo of fthe eri=iz or worae, The 17nitod
Btates will thercfore aselk o peadjpat

the Nresent dlvi=lans of the waorld T =
ket to {fa own prodictive possilidbitea,
Hut the sueceseful cxeentlon of thls %l-
tempt pre-supposes, In fuen, o readjpst
ment of 2 industry in preparation for
n vigorona azsault upon the waorld mae-

ket made all the more pecessary by the



