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The Hawley-Smoot Tariff and American lmperialism

By MAURICE SPECTOR

Amid the gathering uproar of protest
at home and threats of reprigals from
abroad, the Hawley-Smoot Tariff Bill bhas
receiyed logielative emactment and predi-
dential ssoction. 1L cannot be pasged over
as of no concern to the workers. 1ts fm-
plications for the u_:lm'elnpment of the class
struggle in the United States and the strug-
gle of the imperialisis h:.r the world mar-

r too significant.
Kt getaﬁawley-ss:mnt Tariff increases the
direct taxes on imports to $630,000,000 a
year or about 20 per cent above the pre-
gent rate. This is a direct gift by the im-
perialist government of the United States
to the monopolies, The masses will bear
ihe Burden ef these direct laxes on food
clothing, housing aod other necessities of
lite.
Closs Legislation

The tariff which is held up as o ma-
tiomal policy was always one of Ehe moat
obvious and flagrant instances of “class le-
glelation”, The manufacturers appealed
for the support of ihe workers on ﬂ:fu
ground that protectionism would fill their
dinner pails and the relatively RBigher
wages were pointed to in substantiation
Fut the wage levels of the workess in this
coyniry were due not to the tarift protec-
ton but to a combination of ¢l rcumstn_nces,
the great natural resources. the higher
productivity of labor and it? grnater_ inten-
pity due to superior techuical equmment,
the inflow of capital, ete. The powerinl
protection for the United Staten Steel Cor-
poration has never bemefited its industrial
slaves. 'The very people who Hercely re-
slsted trade unionism and propossis for so-
gial insurance on the grounl that theaa
were class legislation and an interference
with “economic laws” of supply and de-
mand, were the interests who continually
ugod their political power to interfere lell;h
gconomic laws of the international divigion
pf labor and to secure ever-mounting sub-
gidies from the government treasury. And
the was as it should be. The "demoecratic”
gtate is the political representation of the
interests of privaie property and not of
the working c¢lass, The fact alone that
the British workers ebjoyed a relatively
bigher standard of living than the roat of
the European continent during the Vietor-
lan period of indiluie: free trale is encugh
to prove that the fariff was not TeRpon-
mible for the hlgher living standards in
the United States.

The Economiec Crisiy

The Hawley-Smoot Tariff is the pfn-
Auct of a despening economic crisis. whl_ch
gcnicided with the advent of the “engin-
pering genius” and “Business Administra-
tien” of Merbert Hoover, Is SpoR50Ts
advance the stock argument that it will
mssure the return of prosperity and koep
dicerectly silent on the reasons fir the
loss of prosperity in the first place. That
ihizs argument is fraudolent demagegy
ghould be patent to every worker.

Prosperity had come to be regarded ae
a special divinme dispensation to
the United States, an eternal !naututlinm
Publicigts and profegsors wrole treatifes
1 prove the “bankruptey of Marxism” in
the light of American experience of the
wide diffusion of wealth making bloated
stock owners of the workers. Pllgrims
from the BEuropean social democracy four-
geyed over to marvel at the wonders of
Fordiem and the “economy of high wages”.

The bubble burst. The stock market
began its dizzy dance of calamity. The
army of unemployed gwelled to flve mil-
Hons. Grain prices fell, Cottem slumped.
Commodity prices declined. Oalput de-
rreased, Exports fell off. American cap-
italiem revela all the frallities of anarcic
production for prefit. To propose higher
tariffs as the solution for this crisis is
theer Jdeéemagogy.

The esgence of the economic crisis is
the cleavage between the power of produc-
tion and the capacity for consumption (“ef-
tective dermand”™) on the basis, of course, of
the relations of distribution that obtain in
capitalist soclety. The masses cannot buy
back the amount that is produced, The
anarchy of capitalist production for profit
manifests itself in the recurrent Hlapro-
portionality between the various branches
of production and the “ineffective demand”
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the poverlty and inability of the masses in
gociety te buy back--is one of the most
jmporiant elements in this crigls of dis-
proportion. Goeds accumulate in the fac-
tories but they canool find the monetary
jorm for ther release. The industrial crisis
ot over production results. Ite storm signals
have been mapifest in the econ -
omic situation of the United States for a
conglderable period, But it was Te-
strain from full expression by the greatl
eredit structire built up on easy rates of
interest and the brokers loans,
the bull market, that kept the manufacinr.-
ing ang construction Iindustries and the
ingtallent plan going. ’

The Workers' Position

Bul more concretely, “technological un-
employment”—the industrial reserve army
—was increasing. The workers pald for
the higher orgapic composition of capital
—technical progress—with the penalty of
rationalizatton and displacement by the ma-
chine., 1n 1929 production was 42 per cent
greamr than in 1919 but the number of
workers actually decreased in that interval
by 585,000. The Bureau of Labor Statistics
egtimated the minimum health and decency
budget of a working class family of five
to be an annual fncome of $2,262. The aver-
age yearly earnings of a workers family of
this kind wag $1.280. Five milliona of such
families lived below this mioimum sian-
dard, millions barely reachwl it The
maugses were heavily exploited. Prosperity
wag only for the labor aristocracy.

Thig is the situation which the capii-
alist eclase of the United States faces today,
The alm of capiatistt production js the
realization of profit. Capital accumulates
but the rate of profit at home declines.
The domestic market alone becomes oo
narrow a hase for the productive powers of
American capitalism. Plant facilities are
already in huge excess of domeatic reguire-
monts, Finizhed manulaciured goods
amount to ome half of the entire Eoreign
sales, Between 1919 amd 1928 American
exports totalled 53 billion furpishing o sur-
plug over imports of 14 billion dollars,

American capitalism must gird for a
grand offenzive on the workers and the

world market. This is the wignificanes of
the tariff,

The numbey of mergers and consolida-
tjons increased until the Unital Siates
was dominated by gigantic industrial corpor-
ations. The policy of these gigantic consol-
jdations is to maintain a complete rqnnnp-
oly of the home market and to bid for
the world deminion in the foreikn market.

The ecrisia will accelerate the ruin of
the small businessman and small manu-
facturer, The wages of the American work-
ers will be deflated. The cost of living will
increase,

Attack on the World Market

The European competitors of Ameérican
capitalism profezs to be deeply shocked by
the cynieiem of this tariff, a declaration of
economie warfare ¥ ever there was one,
coming on the very heels of the London Na-
val Disarmament Conference. Undoubied-
ly the.economic policy implicit in the tariff
ia the reality behind the illusions intended
to be fostered by the Disarmament Con-
ference. The war that resulted from the
economic rivalries of Great Britain and
Germany will be a mere sketch compared
to the forces of death and destruction that
will be released in conseguence of the de-
ciglon of American imperlalism to put Eur-
ope on a decreasing ralion angd to throttle
her. FProtected by ths monopolist tariflin the
home market, United States masg produc-
tion will resort te the policy of large-scale
dumping campaigne in Soulh America, Asla,
and clsewhere,

That the other caplitalist powerszs will
counter-attack is plain.  lip to the present
American imperialism has been able to di-
vide them by demanding the favored nation
clange for itseli, It has wielded itz tre-
mendons financial power to force Cconces-
siong. HWurope barred from access to the
grezt American market will mnot  paniive-
Iy accept its fate wirthout o struggle. The
German  industrialista have announced 2
new drive on the world market to relesse
the hepvy stoels: accumulating in the Rubr
and the drive will open with & teén or ecent
wage cut for hundreds of thousands of Ger-
man workers, To meed this challenge the
Twitish and American capitalists must in
tiirn bring the pressure of internoticnal

BPo Y oun hhare

The Communist League (Oppogition) s beginning ™ take reools
Libor and: trade anion movenent, and iz making marked adivanees

in the
in the orgnn-

jzation of itd fractions to carry through its policier in the Left wing and working

mases benerally,

Through the Weekly Milllant we can betier voice our views and

present conerete programs of activity as a guide to ithe workers.

New Forces from Party and the Youth

In the official Communizt Parly and the Young Conmmunizst League of the
Unifted States there v & growing rezentment and «distrust in the ranks, even though
largely suppresged by the bureaucracy, with the policy of the official Communist

MOVEerment.

A S mber of them bave however openly voiced thelr proftest and de-
clored their adherence with the views of the Leflt Oppositlon.

The Weekly Militant

makes it pozsible to work more actively than ever to win the worker-Commuuistis

to the program of the Left Opposition.

The Militant and the Econ omic Crisis
The fate of the Milltant as a4 WEEKLY still bangs in the balance. The

lrsxa«dp 9: anl supporters of the Communist League of Ameriea

(Opposition) are

beginning to rally around theMilitant. Two issues of the Weekly MilRant have ap-

peared since our appeal,

Efat a greater response is still needed If theMilitant is (o

continue ag a Weekly, and particularly to sulvive during the difffieult summer period.

This Ias the critical time.

We are confident that jf the supporters of the Lelt Oppo-

gition will contribute financially to pass through the “dog duys”, the muture will

brimg ripe frulf to the Opposition,

The Militant as a Pivot for Communist Growth

The possibilities for the growth of Communism, of the Left Opposition in

the Uniled States are good.
of oor movement revolve,

The Militant is the pivot around which the activities
On the assumption of the continued existence of the

Militant as a Weekly, the Communigt League (Oppogition) bas laid plans for increased

activily among the workers,

At present, Max Shachtman of the National Committee
ie touring nationally for the Communist League,

Other organizational and propa-

Eanda tours are planned for the fall period by other members of the Communist

Leajrue,

We need $2,000.00, over and above our regular income of pubseriptions,
bundle payments, ele. to lugure our existence, as a Weekly publication for the next

six onths,

SEND YOUR CONTRIBUTION AT ONCE TO THE MILITANT, 2b Third Ave,

Mew Yerly N, Y.
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competitition to bear on the workers in the
form of wide-sprend wage reductions. ‘The
general crisis of capitallsm will be in-
tensifled.

The plang of American imperialism are
titanie in thelr consequences and must fin-
ally erash on the rock of their inner col-
iradictions.

Financinl Yoke

While seeking to throttle Europe lo-
dustrially in the world market, American
imperialism simultaneously tightens the fin-
ancial noose. The foreign loans of the
United States now total some $26,000,000,-
@00, Capitalist Europe is one of her heav=
test debtors. How will Europe liguidaie
her debts while ber markets are conguered
by American imperialism? How will she
pe able to expand while belng drained both
ways? American imperialism lands in the
pet of this gquandary. Capitalist Europe musat
either sell goods or default. It is warlare
in either casge. The record of the Upited
States for armed intervention to collect
debts is a very active oac.

The pressure on the workers of Hurope
must become unbearable and creale new
revolutionary ¢rigses. ‘The American Secs=
tlop of the CGerman annuities plan, $98.-
250,000 was recemtly floaled quickly by
eleven of the most powerful financial houses
in the ¢ouniry headed by J.P. Morgan and
Company. These bonds are an integral parg
of the Young Plan and apn unconditional
vhligation of the German Government The
American experts congratulate themsclves
on having thus taken the reparatiobs Gues-
tion “out of politics”. Bui they reckon
without their host-—the German proletariaZ,
Do the Amercan capitalists believe thai the
German masge: will recognize ay their ob-
ligation the payment of the two billion
marks annually for 5% years?T As little as
the  October revolution  recognized the
French loans io the Czar Tor the suppress
sfon of the 1305 revelution! .

The taril is another sten om the road
that American Imperialism has mapped sut
for isell to wogualifed world power. Fira:,
through neulrality and then interventiou in
the World War, throuzh absiention from the
chaos of the Versailles Conlerence, through
the "stabilizing” intervention of the Dawea
I"lan in 1924 and more rccently, the Young
Fhan.

rowards Preleiarian Hovelution

La Liberte, a Parisian bourgeois paper
naks: “ls e eapitalistic world doomaed to
die  throngh excess of oroducidon—simply
because those who direct it are ineapable
of organizing it right™  7The Communists’
angwer is direcily in the affirmative.

The Lasic lemdencies of world econ=
omy are for international wpification, The
economic orisia, the imperialist wars, the
revolutionary struggles are fundamentally
expressions of the fact that the protdective
forces cannot be contained within the
frontiers of the national statée nor the fels-
lters of private property. Hasjeally ur-
opean economy cries oot for the atolition
of tariff barriers, the whole world for the
international division of labor, gnd the free
movement of goods. But the reésvlulion
of the World Economic Conference, the
Bankers Manifesto of a few years ago, the
Infernational Chamber of Commerce, the
varioug proposals for a customs union can
have but little effect. So far from the cap-
italists being prepared to unify world ec-
onomy, and wtilize g technleal resources
for internatdonal cooperation, the Haw=
ley-Bmoot tariff demonstraiez yel agaim,
thai imperialist monopolles based on the
exploitation of labor and motivated by e
realization of capital, ean only increase the
antagonisma, the misory of the workers,
and bring greater military conflicts,

Only whe revolutionary action of the
proletariat for the socialization of produce-
tion can cut the Gordian knot and frec the
forces of production for a unified world
economy amd socialist frecdom of trade.

The Eunropean bourgeoisie is helpless
to stem the tide of the American imperial-
ist advance; it can only prépare for war.
Deepite the talk of reprisals the American
lariff will only provigsionally here and lhere
bring common action among the European
states. In the end the struggle for mar=
kete will intensify thelr muotual hostilities,

The action of Awmerican imperializm will

accelerate the development of the prolet-
arian revolution.
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