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THE NEW COURSE IN THE ECONOMY

The success of th® industrial develop-
ment of the Unlon of Soclalist Soviet Repub-
lies is of univeraal significance. The Ec_m!al
Democrate deserve nothing but contempt.
They do not even attempt to estimate the
tempo which Sovlet economy has attained.
This tempo is nelther stable nor assured.
We will discues that later. But It glves
experimental proof of the fmmeagurable
potentlalities which are inherent in soclal-
jgtic methods of economy.

It in 1918 Social Democracy in Ger-
many had used the power which had been
glven to It by the Revolution to establish
soclalism, (and it had every possibllity to
do -s0) it would not be dificult to under-
stand, in view of the experiemce of Soviet
Russia, what economic power the soclallst
mpsses in central Europe, eastern Europe
and considerable portions of Asia, would
now have, All the world would have &
different aspect. PBut now humanlity will
pay for the betrayal of the German Soclal
Democracy by further wars and revolutions.
Never was there a greater crime in all his-
tory . However, this question is not the
subject of our discussion.

The Initie]l estimation of the possibil-
itles of wsoclalistic industrialization was
briefly analyzed by us in the book “Whitker
Hussin] Towards Capltallsm or Tewards
Soelallsm”, in the early part of 1925, prior
to the end of the reconmstruction period.
‘Them wa proved that even after all the
equipment inherited by the bourgeolsie was
exhausted, 1. e, after the transitlon to
increased independent reproduction on the
basizs of soclalistlc mccumulation, Soviet
industry would be able to give a coetilclent
- of growth absolutely unattainable by cap-
itallam, After every consideration, we
counted on & fifteen to twenty pertent
annual growth. Philistines of the type
of Stalin and Molotov derided these bhypo-
ihetical figures as though they were &
dream of “supér-industrialization”, Reality
left our caleulations far behind. But after
this there occurred what has often hap-
pencd before. These empirical Philistines,
overwhelmed by the success, declded that
from now on everythinmg was possible.

The Meaning of the Stalinist Zig-zag

During recent monihs i Gnally became
apparent that the Stalin faction has, in
the question of cemestle economy of the
govlet Unicn &o well as in the poliey of
the Comintern, transformed its Left zig-
zag into an ultra-Left course®. Thls ultra-
I.eft course i3 a npegatlon and adventurous
addition of ihat opportuuism which has
controlled since 1223, and especlally from
1928 to 1028, 'The preZent day policy rep-
recents no less & danger and in certain as-
pécts s greater danger than the pclicy of
vesterday.

The ultra-Leflizm im the economic
poliey of the Soviet Unlen is now develcping
along two lines: Industriallzatien and Cel-
1#etivism,

Since the begloning of 1933 the Oppo-
sition has demanded a quicker tempo of
industrialization., It based its demands
not only upon the necessities but upon the
actual economic possibilities.

“he dominating faction (Zinoviev, Sta-
lin, Bucharin, and later Stalin and Buchar-
im without Zinoviev), accused thec Opposl-
tiom of the Intention, in the name of super-
industrialization, to “rob the peasants” and

* We state with great satisfaction, the
tact that our friends in the Sovlet Unlon
do not in the least decelve themselves
about the Stalinist “ultra-Leftism’, which
Right Menshevike and Liberals call "Trot-
gkylsm”, realized by Stalin, We succeeded
during recent months In exchanging &
number of letters with our friends in dif-
terent parts of the Soviet Unlon and found
a common agreement on the attitude to-
ward the mew course, Some of the letters
veceived by us are being published in ex-
tracts in the present number of the Bulle-
tin of the Opposition (In Ruseian).

(Phe Militant will shortly publish a
number of the letters here referred to by

comrade Trotaky.—Editors.)

thus to break ihe ecomomic and political
connection between tywn and country.

Experlence showed that the Opposéltion
was -correct. 'The opportunistic leadership
systematically underestimated the resources
of nationalized Industry. The actual de-
velopment of Industry, impelled by mar-
kets and the pressure of the Opposition,
left the officlal figures from year to Year
far behind.

The struggle between the central lead-
ership and the Opposition became espec-
ially acute, just at that moment when the
stand of the Opposition was confirmed
along all Hnes, The leadershlp was com-
pelled within a few months to forsake
their old minimum five-year plan, whicl:
had been criticised in the platform of the
Opposition, and to replace it with a new
and incomparably bolder plan. When the
first year demonstrated the possibility of
renlizing the projected tempo, evidently to
the surprize of the leadership itself, the
latter at once abandoned thelr petty doubts
and rushed to the oppositec extreme. Now,
the slogan is: “Forward, without stopping,
torward!” The plan is belng constantly
revised in the directlon of its extemslon.

From paesive possibilism the oppor-
tumlgts have turned to unlimited esubjec-
tivism, A reference by an economist or &
worker to actual obstacles—as for instance,
bad equipment, lack of raw material or its
poor quality—is considered a betrayal of
the revolution. The government demands:
speed, action, offensive! Never mind the
rest.

How Stalin Handles the Five Year
Plan

The first quarter of the present econ-
omic year, the second year of the five year
plan - (October-February), in spite of the
significant progress im comparison with
the first gquarter of the preceding year
{(about 269, of the growth) missed fire.
For the first time during the. epigonean
leadership, industry remeined behind the
outlined plan., Especially lagging was the
heavy Industry. Something was wrong
with the cost prices, To lessen or to dis-
gulse thelr straggling, the mills of the
heavy industry took recourse through the
deterioration of the quality of the producte.
The amount of “brak” (imperfect products)
dangerously increaped. The Central Com-
mittee answered with the categorlcal de-
mand not only to fulfill the program, but to
surpass it.

The objective data began to testify
more and more convincingly, as could bave
been also foreseen theoretically, that the
gtart was bigger than the strength., The
industrialization i{s upheld more and more
by means of the administrative whip. The
squipment and the labor-power are being
forzed, Disproportions of preoduction in
diXerent fields of industry are accumulat-
ing. Reterdation in the following quarters
¢f tae year, might prove more threatening
{usn in the frst. The government, on its
part, seea Iteelf compelled %0 patch up the
newly opened industrial gaps by new bud-
get or cradit assignments, This leads to
paper money inflation, which becomes, In
its torn, a source for the artifcial increase
of the demand for gocds, and conseguently
makes individual branches of !ndusiry sur-
pass the caleulations of the plan, and thus
increagea the accumultation of new dispro-
portions.

The Sovlet etonomy depends on the
world ecopomay. This dependence expres-
ses iiself by import and export. Tke for-
elgn trade is the narrowest point of the
whole system of tke Sovlet economy. The
difficultles of forelgn trade are fundamen-
tally the difficulties of our backwardress.
At present, an important fact. of conjunc-
tural character must be added to it. The
gymntoms of crists of world economy al-
ready affest tho Soviet export through the
decrease of the demand and the lowerlng
of tha prices of the exporied products. If
the world indust-ial end commercial crisle
despenn snd prolongs ftself, the further
narrowing of our, even now, insufficlent
export, will affect the Import, . e, the
tmport of machines and of the most impor-
tant kinds of technical raw materizl,. This
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danger does not, of course, depend on the
will of the Soviet leadership, But the
leadership can and must take it into con-
slderation. Hazardous speeding up of
industrialization, without coordinating the
activities of its different branches, runs an
obvious risk of finding itself, through ita
fereign trade, in the midst of the world
crigis: the Import of the necessary means
of production will be cut off, and a new
factor of disorganizatlon will enler as a
wedge Into the five year pian.

It {s true that the industrial erisis in
America and Europe might open a possib-
flity of commercial and industrial cradit
for the Soviet Union. But this knife has
algo two blades: when the economic de-
velopment has a correct rythm, the forelgn
credits sre able to ense and speed the
progress of industrialization. In the face
of ihe accumulated contradictions, they
can oaly postpone the crisis, giving it later
& double force.

However, we mention here the dangers
that come from world economy, only in
pasélng, and as & hypothesis. The central
auestion of today 18 not in them, of course.
Immeasurably greater and more direct are
the dangers concentrated alopg the most
important line of Sovlet policy: the line
of the relation betweeh the town amd the
village.

The Bureaucracy and the Kulaks

For several years the Opposition has
demanded the more decislve taxation of
the rick laver of the peasantry Im ihe in-
terest of the industrlal devolpment. The
officinl leadership denled the fact of accum-
ulation of the rlch peasants (IKulaks), and
accused the Opposition of the Intentlon
of “robbipg the peasant’. Meanwhile, the
Kulaks had developed into a conslderable
figure, and, leading behind them the middle
peasant, subjected the cities and Industry
to a starvatlon blockade. The helght of
the demonstration of the Kulak's sirength
coincided with the moment of police die-
persal of the Opposition (the beginning of
1528). The bureaucracy. had to change
its polley abruptiy. A crusade was de-
clared against the Kulaks. The measures
for the limitation of tendencles of exploit-
ation. by the Kulaks which the Oppocition
had proposed the day belore, were found
insuficlent, immedlately after the begin-
ning of the struggle with the Kulaks for
graln,

The Kulaks, however, are not separ-
ated from the middle peasants by an Iim-
penetrable partition. In a setting of goods
(trade) economy, the middle peasants au-
tomatically bring out from their midst &
Kulak. The hail of administrative blows,
inconslstent and panicky, dirscted agalnst
the Kulaka (and not against them only)
cut short the way for the further develop-
ment for the top layer of the middle pea-
santry. So-called disagreements with the
peasantry became apparent, The peasantry,
after the experience of the revolution, does
not easily resort to the method of civil
war. It rushes sround agitatedly lookimg
tor another way out, Thus the “wholesale
collectivism'™ was bora.

The Soviet government patronlzes, in
full accord with {ts mein purpose, the

. cooperative methods, both in trade and in-

dustry. Up to the very recent time, how-
ever, the productive cooperation in the
country{ collectlve farms) has occupled a
very insignificant place in the agricultural
eomomy, Only two years ago, the present
Commissar of Agriculturs, Jakovlev, wrote
that collective farming, in view of the
technlcal and cultural backwardness of our
peasantry and its gcattered character, will
remain yet for a long period of time, “little
islands in a cca of peasant private farmas”.
Meanwhile, unexpectedly for the leadership,
at the very last period, collectiviem devel-
oped a grandiose speed. It is enough to
say that, according the Five Year plan,
the collective economy was supposed to
include at the end of the five year period,
about 20% of the peasant farms. Mean-
while, the collectiviem already, 1. e, af the

beginnlng of the second year, includes more
than 50% of them. With this speed kept
up, collectlviem will cover all peasan
fa::mﬁ in a year or two. It seems a great
guccess., In actual fact—a great danger.

The Basis for Collective Agricultural
Economy

A productive collectiviem of agricul-
ture presupposes a definite technical bas-
is. Collective agricultural economy is Oret
of all, a large economy. The rational ze
of this economy i3 determlned, however, oy
the character of the applied means and
methods of production, With the ald of
peasant plows and peasant nage, even all
of them put together, it 18 not possible to
create a large agricultural economy, even asg
it is not possible to bulld a ship out of &
tiock of fishing boats. The collectivisation
of agricultural economy can be achieved
only through its mechanization. From this
follows that a general developmen. of the
industrialization of a couniry determines
the posolble speed of the collectivisation
of its agricultural economry.

But in reality these two processes tur-
ned out to be separated, In spite of its fast
development, the Soviet industry still is,
and will for a long time yet, remeain ex-
tremely backward. The high coeficients of
its growth are to be consldered in relation
to the general low level. We must not
forget for a moment that, even in case tb
intended plan should be fully carried out,
the Soviet industry would be able to supply
with tractors and other kinds of machinery
only 20-269 of the peasant farms. And
that only at the end of the five year period.
That is the real scale of the collectivisation.

While the Soviet Unlon remeins iso-
lated, the industrialization (that is, the
mechanjzation and electrification, ete,) of
agriculture could be thought of only as a
progpect of a number of consecutive
Five Year plans, The prer at
leadership itself ED looked at
this matter till yesterday. But now it ap-
pears that the collectivisation has already
fulfilled iteelt by 509, and that during the
next yvear it wiil be completed to 100% in
a aumber of the most Important agricul-
tural reglons,

It is perfectly clear that the present
tempo of collectivigation is defined mot by
the productive but by ihe administrative
factors. The sharp, and, as a matter of
fact, panicky, change of the policy toward
the Kulaks, as well as toward the middle
peasant resulted, during the last year, in
an almost complete liguidation of the
NEP.

A peasant represents a small prodac-
tive unit and as such cannot exist without
a market. The liguidation of the NEP
presented for the middle peasants the fol-
lowing alternatives: elther to go back to
the natural consuming economy, L. + “0
disappear, or to become Involved 1. &
civil war for the market; or to try his
hand at the mew way in the collective
eqonomy.

In collectivisation the peasant finds not
persecution but advantages: lesser taxes,
supply of agricultural machinery on easy
terms, loans etc. If at present the pea-
gsantry {8 crowding into collective economy,
it 18 not because the collective econry
has already shown its advantages. 1 &
not because the State has slready proved
to the peasant (or at least to itself) that
it has the possiblility to reconstitute the
peasant economy on the collective basis in
the near future. It {8 because the pes-
santry, and first of all, its top layer, which
was during a number of years of the Iiberal
Stalin-Ustrialoy policy, getting more and
more into a mood of a capitalistic farmer,
guddenly founc iteelf in an impasse. The
gate of the market was padlocked. The
peasants stood frightened in fromt of it a
while, and then rushed to the only open
gate, that of collectivisation,

The leadership itself was not less sur-
prised by the sudden rush of the peasants
into the collective economy than the pea-
sants were surprieed by the liquid-tioy, br
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